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OUR ADVICE SERVICE 


This department, through which investors 
can get our opinions by mail without any 
charge, as often as desired, is itself worth 
the subscription price many times over. But 
it is a privilege that goes with every sub- 
scription. Therefore, our proposition of a 
year's subscription for $3, one dollar less 
than the regular price, or $7 for three years 
for a 20 page weekly paper, certainly should 
prove an irresistible offer. 











PRIVILEGED CLASSES. 

Since inception of the government of the United 
States it has been more dominated by privileged 
classes than by the people. In the ante-bellum days 
the slaveholders of the South were the dominating ele- 
ment in the party that ruled the country. They en- 
joyed special privileges, for, as owners of human chat- 
tels, they commanded cheap labor, while the North 
had to pay dearly for it. 

With the War of Rebellion the special privileges of 
the South ended, but the inauguration of our protec- 
tive tariff policy led to the creation of new privileges 
enjoyed by those interested in industries protected by 
a high tariff, which under the pretext of fostering in- 
fant industries and securing our laboring men higher 
wages than earned by European laboring men who 
worked for starvation wages, created monopolies and 
trusts that enabled many to become millicnaires at the 
expense of the masses. For over forty years the toil- 
ing masses have enriched manufacturers. The large 
number of millionaires that the highly protected steel 
and iron industry has created, represent the privileged 
classes, which the last four decades have brought. 
Nobody can fairly claim that our industries are still in 
a state of infancy. The masses, while not objecting 
to a tariff that will protect our workingmen against 
the competition of pauper labor of the old world, feel 
that a tariff which contains more than the difference 
in wages between American and European labor, is 
nothing but robbery under which they suffer. The 
present tariff is really an irony on a square deal policy. 
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It is a tribute which the priviliged classes levy on the 
people. The demand for genuine tariff reform, which 
is growing stronger and stronger each day, is nothing 
but a desire to get rid of privileged classes. Not until 
these privileges are abolished will this government be 
one ruled by the people. 





A GREAT ACHIEVEMENT. 

The announcement of a diplomatic agreement be- 
tween the governments of the United States and Japan, 
securing the free and peaceful development of the 
Pacific and proclaiming the open-door policy in China, 
is, from an economical standpoint, an event of far- 
reaching importance for the business world of our 
country. It means an end to the friction between the 
United States and Japan which has cost us a good part 
of our market in the “Empire of the Rising Sun.” It 
means the protection of the far East against European 
interference, intrigues, aggression, and land grabs, 
possibilities that involve trade disturbances. It means 
the Japanese, Corean and China markets for us. By 
this diplomatic understanding, a peaceful develop- 
ment of China is assured, which will lead to con- 
stantly growing markets for the United States. The 
markets of Eastern Asia belong to us. They are the 
most promising markets we can secure. They will 
offer a yearly outlet to hundreds of millions worth of 
American manufactured goods. They mean extend- 
ing activities for our factories and each year more 
and more freight for our transcontinental railroads. 





THE CHICAGO-GREAT WESTERN SITUATION VERY 
COMPLEX. 


Unless some stronger road acquires control of the 
Chicago-Great-Western the burden of solving the way 
to restore it from its receivership will fall upon the 
shareholders of the preferred A, preferred B, and 
common stock. 

Although stories are current that the Canadian 
Pacific has been after the property, stories which have 
gathered about themselves the semblance of truth from 
the substantial recoveries in the shares within the past 
few weeks, they have not been confirmed, and until 
they are, it might be just as well to consider the future 
of the preperty as if no such happening were possible. 

In doing that we confront a very interesting situa- 
tion. We find a road directly operating 818 miles with 
virtually no secured indebtedness other than that on 
the two subsidiary lines, Mason City and Fort Dodge 
Railway and the Wisconsin, Minnesota & Pacific Rail- 
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road controlled by stock ownership, which can be ex- 
cluded from all consideration, as they are not an in- 
tegral part of the system. 

The only obligations preceding the different classes 
of stock are $8,491,848 five per cent. gold notes, part 
of which are already over due and the remainder will 
mature between 1908-12 and $437,926 of five per cent. 
equipment lease warrants or hardly $9,000,000 in all 
an amount that can be quickly provided in any plan of 
reorganization. 

Where the crux of the Great Western situation is, 
is in the Debenture 4% stock. The holders of this 
stock are the ones who can contentedly sit patiently 
by and await developments. It is they who can say 
yea or nay to any proposition for while not owning a 
bond they have a sort of a hermaphrodite in a shape 
of such a security, a bond which is not yet a bond, and 
still it exercises all the privileges of a stock as to 
voting power, but the four per cent. interest is a fixed 
obligation which must be paid together with what has 
been defaulted on before any reorganization can 
proceed. 

Of this issue there is outstanding $28,197,089 on 
which nearly a year and a half’s interest has accumu- 
lated approximating $1,690,824. 

Were it not that this stock had equal voting rights 
with all the other stocks it would be a comparatively 
easy matter for the other classes of stocks to arrange 
some financial plan to create a bond issue and out of 
the proceeds take up the maturing obligations and 
provide funds for the needs of the road. But 
here again a stumbling block presents itself for the 
holders of the debenture stock and preferred A. stock 
are vested with the right of appointing a finance com- 
mittee which can exercise the power of vetoing the 
issuing of any new securities and expenditures of any 
money except for operating expenses. 

It is therefore interesting to analyze the position of 
the different classes of stock of which there are out- 
standing as follows: 


EE COON ciccccusenasannesees $28,127,089 
Preferred A 5% stock......cccsccccccccccs 11,336,900 
OOS SE GC eae 23,103,842 
rr tT ret err 44,465,195 


all of which vote equally at stockholders’ meetings. 
But to guard against the preferred B, and common 
stock outvoting the Debenture 4’s and preferred A, 
stockholders when it came to issuing securities, it was 
cleverly designed to retain this power in the hands of 
these stockholders, so that it can be plainly seen that 
if the Canadian Pacific has acquired control, it was not 
through the purchase of common or preferred B, stock 
but on accumulation of the debenture 4’s and preferred 
A stock, or by a mutual understanding with the 
majority of the holders of them for certainly it would 
not buy itself into a halter, only to find out after- 
wards that it was tied. 

This is what makes the situation so complex and 
interesting, and so important for the Preferred A, Pre- 
ferred B. and common stockholders to cooperate with 
the committee organized for their protection, to assure 
themselves a strong representation in any reorgani- 
zation. 

That a scaling down in capitalization is absolutely 
necessary is paramount. This and the Stickney man- 
agement which paid dividends when conditions did not 


justify them more than anything, are responsible for 
the road’s present financial difficulties. 

Should it reach a point where any attempt is made 
to freeze out the stock, which, while not probable yet 
can be possible, then these stockholders could by means 
of a small assessment raise enough money to pay off 
the notes and back interest on the debenture stocks, 
and establish such an interesting status quo that would 
quickly bring the debenture stockholders to terms. 

And that would be worth while for the Chicago- 
Great-Western is a property with a promising future 
when its capitalization has been reduced, to a reason- 
able basis and it is in the hands of a conservative, prac- 
tical railroad management. 

While it has been repeatedly asserted in the current 
gossip that the road will be reorganized without an 
assessment on the stock, which might easily be ac- 
complished, provided the debenture stockholders were 
like Barkis, willing, it is just as well to point out the 
worst eventualities that might occur. 

And what does the situation show? That the most 
sensible thing for the stockholders to do is to hold 
onto their securities and co-operate to secure just 
treatment in any rehabilitation of the property. 





THE SCENT IS GETTING SLIM FOR THE PACK. 

In an impromptu speech at the dinner of the Econ- 
omic Club of New York, Mr. E. H. Harriman said: 
“T am sort of an economic subject myself. I am sub- 
ject to contention, bone of contention if you like, an 
economic morsel and this morsel, or this bone, as you 
see fit to term it, has been pursued by a pack, and the 
scent is getting slim. I do not intend to do anything 
to renew that scent.” 

All this Mr. Harriman said in a jocular way. But 
between the lines the public as it reads these remarks 
will scent just what Mr. Harriman must have had in 
mind. 

We all are keenly aware that he was the bone of 
contention and very much so. Even now, within thirty 
days, the government will resume its case in its at- 
tempt to dissolve the Union Pacific as a merger, which 
it holds to be in restraint of the Sherman act. The 
government is the “pack” that has pursued Mr. Har- 
riman to his lair and still is baying on the outside. 

But the assurances of Mr. Harriman that the scent 
is slim leads to the hope that he is right, for nothing 
would cause greater peace of mind to the financial 
community than the realization that the hunter and 
the hunted will soon be at peace with one another. 

The trouble has been for the last few years that 
there have been too many bones of contention, and the 
struggle among statesmen and politicians to chew at 
them has been the mainspring of many of our finan- 
cial disturbances. 

Some were just bones of contention and some were 
only the basis of a lot of useless agitation. But we 
have the satisfaction which we should not forget, that 
the “pack” when it followed the scent, rid the financial 
field of a lot of destructive gophers, and likewise show- 
ed the big game how far it could safely venture out. 





—The American Japanese agreement has helped the 
Japanese bonds. They have advanced a little since then 
and will advance still further. 
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THE INTERSTATE RATE-MAKING POWER. 

There is now pending before the U. S. Supreme Court 
for its final adjudication a case upon which the entire 
power of the present Interstate Commerce Commission 
depends. This case involves the famous question of 
court review of the acts of the Interstate Commission, 
about which the Senate debated for weeks. The case is 
that of the Willamette Lumber Company, in which the 
roads question the reasonableness of the rate fixed by 
the Commission. If the court sustains the Commission 
the rate law will be regarded as having some teeth in 
it, but if the railroads win, the Commissioners say the 
act might as well be wiped off the statute books, and all 
idea abandoned of regulating the railroads until the con- 
stitution is amended. 





THE BOSTON VULTURE. 

Lawson, late Thursday afternoon, spread broadcast 
sinister telegrams vaguely hinting of a suit against the 
Steel Trust, which would show up the company’s specu- 
lation in its common stock, air the Tennessee Coal & Iron 
deal and reveal a condition of affairs which would in- 
volve two great banks in transactions similar to those 
for which Morse was convicted, also intimating that as 
an afterclap the Steel stocks would ignominiously col- 
lapse. 

These telegrams were spread for no other than the 
mendacious purpose of frightening small holders to 
throw their stocks on the market, breaking it, and under 
the cover of a decline, Lawson would feast, like a vul- 
ture, on the profits his short sales could be made to bring. 

That Lawson is not sure of his ground or information, 
if he has any, is plainly shown when he prefixes to his 
telegrams the words “I understand.” In this way he 
covers his tracks under the New York statute of spread- 
ing false rumors to destroy security values. 

Fortunately, the vulturous instincts of Lawson are so 
generally known and his real character of preying on the 
public for his profits appreciated, that whatever he says 
now is not believed. He has cried ‘‘Wolf” so long that 
while all the time he has been Mr. Reynard himself, that 
he could now come out and say that New York’s biggest 
bank is rotten to the core, and be laughed to scorn. 





CHANGED POSITION OF THE GOULD STOCKS. 

In the bull market of two years ago the Gould stocks 
were laggards, so much so that at times it seemed to 
traders as if it were necessary for a saline solution to 
be injected into them to produce vitality. In three dif- 
ferent collapses which marked successively the progress 
of the decline that culminated in a panic they proved 
themselves among the weakest stocks, but today they 
are the stocks which reflect the greatest strength, even 
on days when the market looks weakest. 

Nor is this display of strength one that has the appear- 
ance of manipulation with the object in view of liquid- 
ating stocks bought much cheaper months ago, but 
rather is it of quiet and persistent accumulation. 

This transformation in the Gould shares from weak- 
ness and neglect, to firmness in their quotations and re- 
newed activity, is most apparent in Wabash preferred. 
Missouri Pacific, Western Union and St. Louis & South- 
western; a group in which the largest part of the Gould 
fortunes are invested. 

The peace pact established between the Goulds and E. 
H. Harriman was the principal factor to bring about the 
changed condition, for it left them free and untrammeled 
to turn their attention to the rehabilitation of their 
principal properties. The attitude of the big Wall 
street underwriting bankers towards the Goulds has also 
changed wonderfully during the past year. Instead of 
the doors being locked against them the latch string 
now hangs welcomely from the outside, and they are 
offered any financial assistance their properties may 
need. The Gould roads did not suffer from inherent 
weakness as regards to territory. They occupied, strat- 
egically, a splendid position and nothing was lacking in 
their potential possibilities; the principal trouble with 


them was that they could not make progress with the 
Goulds persisting in defiance of the best counsel, of going 
ahead with their one grand ambition to be the first in con- 
trol of an ocean to ocean transcontinental railroad. Not 
being themselves financially strong enough to carry sin- 
glehanded such a load, they were compelled to fall back 
upon their own resources and those of the roads they 
controled, and it naturally weakened them. But now that 
that the Goulds, by re-establishing friendly relations with 
their principal powerful rivals, have lifted a heavy load 
from their shoulders, the prospects before their prop- 
erties are very bright, and considering the extent of the 
decline in their securities with the prevailing prices of 
other railroad shares, it would seem that they still have 
plenty of room for enhancement of value which would 
naturally be a sequence to a continuation of improvement 
in business. 





THE STEEL TRUST AND THE TARIFF. 
To What Extent Will the Trust Suffer by a Tariff-Re- 
duction? 

Never before has the agitation in favor of a reduction 
of duties and especially of those on steel taken hold of 
the masses to such an extent as is the case this time. The 
masses feel that most of our industries have long ago 
passed the period of their infancy during which they 
needed protection. They feel that a substantial reduc- 
tion in the steel tariff will be of enormous help to the 
country. It will cheapen steel products, enable the rail- 
roads to place larger orders at less cost, the railroad 
equipment companies to get cheaper raw material, and 
lead to enormous activities in the building trade in city 
and country. That our steel manufacturers feel that 
Congress will do something in the matter of the tariff 
on steel, is shown by the consternation which Andrew 
Carnegie’s article in the December issue of the Century 
Magazine has created. This article, which has been 
reproduced by thousands of newspapers, has made a 
deep impression on the public mind and will make one 
on the national legislators also, especially those who 
feel their responsibility to their constituents and know 
that in politics also there is a hereafter. 

In one of its recent issues the Wall Street Journal 
stated: 


Many of the leading iron and steel manufacturers seem con- 
vinced that there will be a readjustment of the tariff on steel 
and iron products. A reduction of about 25 per cent. all 
around is anticipated. This may force a readjustment of do- 
mestic steel prices. 


If the tariff on steel should be reduced 25 per cent., 
what effect will it have on the stocks of the U. S. Steel 
Corporation? In its best year, which was 1907, the 
steel corporation had a net profit of $160,964,674. If 
1909 should be equally good and a tariff reduction 
should take place, the net profit will hardly amount to 
over $120,000,000. It may not amount to that much 
for the reason that many consumers will wait with 
larger orders until the tariff question is settled. That 
the consumers intend to wait is indicated by the slow 
recovery in the industry since the election has taken 
place. At present the Steel Trust operates only at 60 
per cent. of its normal capacity. It may not exceed 75 
per cent. of its normal capacity until the tariff question 
is out of the way. 

From the stock market point of view, the earnestness 
with which the people have taken up the tariff question 
has had the effect of depressing the common stock, after 
it was bid up to 58. Immediately following Taft’s elec- 
tion the different pools that operate in Steel common 
began to talk 70 for steel common. They used the argu- 
ment that as Amalgamated Copper is selling above 80, 
although the stock is paying only 2 per cent., Steel com- 
mon, of which they claimed that it has a better show to 
go on a 4 per cent. dividend basis than Amalgamated 
Copper, was entitled to a similar price. The stock would 
undoubtedly have been marked up higher but for the 
vehemence with which the agitation for lowering the 
tariff on Steel has set in. 

With reduced revenues the management will not be 
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able to place Steel common on a 4 per cent. basis. It re- 
frained from doing it in 1907 when the profits on the 
common stock amounted to 20 per cent. In due time a 
readjustment in the industry will set in and enable the 
Steel Trust to make big profits on an increased produc- 
tion which is bound to come, but this transition from a 
highly protected basis to one of less protection will re- 
quire at least a year to show its beneficial effect. For 
this reason higher prices of Steel common can hardly be 
expected, unless the Steel magnates succeed in inducing 
a majority of the members of Congress not to live up to 
the pledges of their party. 

U. S. Steel preferred can not suffer much. It has been 
shown that even in time of a severe trade depression it 
has earned more than was necessary to pay the 7 per 
cent. dividend on this stock. This conviction has in- 
duced investors to look upon the preferred stock as a 
rather safe proposition. 





THE SMALL INVESTORS’ PROFIT. 

Nothing shows better to what extent small investors 
have jumped into stocks at lowest prices as soon as the 
worst of the last panic was over than the changes in the 
number of Reading shareholders that have taken place 
this year. In August, 1907, when Reading still sold 
very low, the number of its shareholders amounte@ to 
2,789. On Feb. 1, 1908, their number amounted to 
4,256. This indicates that about 1,500 people have 
availed themselves of the low prices of the stock—it sold 
from Nov., 1907, to Feb., 1908, between 72 and 92—to 
pick it up. Since then the stock has advanced until it 
struck 141. During all this time the small investors 
have taken profit, for the number of Reading sharehold- 
ers amounted to 2,979 on Nov. 7, 1908. The public 
must have made handsome profits on Reading stock. 
Similar big profits have undoubtedly been made on the 
stocks of most other dividend paying companies. 





RUSHING DIVIDENDS ON WISCONSIN CENTRAL. 

The rumors that the directors of the Wisconsin Cen- 
tral will declare an initial dividend on its preferred stock 
at the rate of 4 per cent. per annum when they meet 
next week are so persistently circulated that they seem 
weighted with the truth. 

The Wisconsin Central, as we have frequently men- 
tioned in these columns, has developed inte a property 
of considerable merit. The earnings of the road have 
constantly increased and there is no question but what 
a dividend can be paid on the preferred stock, 

But conservation would suggest the advisability of 
strengthening the company’s surplus so that when divi- 
dends on the preferred stock are begun there is a more 
reasonable certainty that they can be maintained rather 
than to rush into such payments on the mere assumption 
that now that the road is out of the woods kind fate will 
keep it in the clearing. But recently some new directors 
went into the Wisconsin Central board and they are not 
particularly enthralled with the idea of waiting, espe- 
cially since in addition to a dividend their stock has 
also materially advanced. Possibly they see an oppor- 
tunity of killing two profits with one coup. 





SCHWAB SUED FOR $10,000,000. 

Charles M. Schwab, who deserted the steel business 
for the more precarious undertakings of developing min- 
ing properties, has been sued to recover $10,000,000 in 
connection with his promotions of the San Toy Mining 
Company. The plaintiffs in the suit are Alfred S. & Sid- 
ney A. Witherbee, who declare that Schwab and his as- 
sociates have no title to the property and demand a re- 
turn of the stock and an accounting. The Witherbee 
brothers in their complaint set forth their charges, which 
could only be credited as possible transactions of the 
flim flam mining promoters. They set forth in detail an 


alleged conspiracy of astonishing scope. 

Every mining venture so far that Schwab has been 
identified with has proven disastrous, if not to him, at 
least to all who were fascinated enough with his name 
to buy the stock. The first one to prove a monumental 


fiasco was Tonopah Extension, it was followed by Mont- 
gomery Shoshone, and now comes the San Toy Mining 
Co. 

As each one collapsed after their stocks were thimble- 
riggid to high prices, ugly rumors about peculiar finan- 
ciering, which did not absolve Schwab in their scope, 
cropped up. 

According to these stories Schwab and his associates 
did not lose when the market broke from under their 
stocks. They were supposed to have sold out to a de- 
luded following at top prices, and what interest they now 
hold in the companies represents stocks bought back 
again at the bottom. 





AMERICAN TELEPHONE & TELEGRAPH CO. 

Evidently to take advantage of present market condi- 
tions and the favor which convertible bonds enjoy, this 
company has sold to a syndicate composed of J. P. Mor- 
gan & Co., Kuhn, Loeb & Co., Kidder, Peabody & Co. 
of Boston and Baring Brothers of London, $50,000,000 
4 per cent. convertible bonds. About three years ago 
a syndicate bought $100,000,000 of the same issue and 
the money was tied up for two years, but since then 
conditions have changed in the bond market. 

It is stated that this sale will finance the monetary 
requirements of the company for 1909 and 1910 and also 
put it into a position to redeem its $25,000,000 short- 
time notes which will mature in 1910. These leading 
bond houses would have hardly loaded themselves up 
with this new bond issue if they would not feel that the 
excellent improvement in the earnings of the company 
which the current year has brought—the increase in net 
amounts so far this year amounting to $3,000,000—will 
only strengthen the position of the company in the con- 
fidence of investors. The announcement of the new 
issue has had a depressing effect on the stock, but this 
can be only temporary. There seems no doubt of a con- 
tinuation of the 8 per cent. dividend on the stock and 
as an 8 per cent. payer it sells cheap around 130 and 
ought, in the near future, see considerably higher prices. 





SPEYER’S INFLUENCE IN THE FRISCO. 

The rapid advance in the second preferred stock of 
this railroad—the only stock issue in which speculation 
is going on, for the first preferred of which only $5,- 
000,000 is outstanding, is closely held while the common 
stock is owned by the Rock Island, which has used it 
as collateral for a $17,364,180 bond issue—was attrib- 
uted to a rumor that the road will be separated from the 
Rock Island and go into the hands of E. H. Harriman. 
The denial of this rumor did not stop the boom, the real 
reason of which was the financial relief secured by the 
road from Speyer & Co., which house has undertaken to 
finance the ’Frisco’s needs. Speculators came quickly 
to the conclusion that a conservative house like Speyer 
& Co. would not think of financing a new bond issue of 
the ’Frisco, if it were not convinced that a turn in the 
affairs of the road will soon come. It was the saving 
hand of Speyer & Co. that has indirectly started the bull 
movement and caused an advance in the price of ’Frisco 
second to 40%. In the days of gloom the stock sold as 
low as 20. 





AGITATION FOR A DEPARTMENT OF MINES. 

The American Mining Congress in its eleventh annual 
session, which convened in Pittsburg, Dec. 2, has made 
its regular appeal this year for the creation of a Depart- 
ment of Mines by the government, and in a committee 
report, recommends that the secretary of such a depart- 
ment shall be a cabinet officer. Two thousand delegates 
gave vigorous approval of such a recommendation to 
Congress. Aside from the value of the mining interests 
in general, if this movement or any other should be suc- 
cessful in securing concerted action in eliminating the 
fraudulent mining promoters who daily use the mails to 
carry on their illegitimate calling, a Department of 
Mines would certainly be welcomed by not only the own- 
ers and others interested in real mines, but by all legiti- 
mate business interests. 
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BONDS, NOTES AND MORTGAGES 


THE EFFUSION OF NEW BOND ISSUES. 

The week in bond circles was made notable by the 
large outpourings of new issues approximating close to a 
hundred million dollars of bonds authorized, and over 
that figure when the United States Rubber Company’s 
bonds of $20,000,000, to be authorized the latter part of 
the month, are included. 

The largest issue of new bonds were the $50,000,000 
4 per cent. convertible bonds of the American Telephone 
& Telegraph Company, which were purchased by the 
same syndicate of bankers that underwrote the first is« 
sue of $100,000,000 of these bonds. 

Next in order followed the purchase by Speyer & Co. 
of $30,000,000 5 per cent. general lien bonds of the St. 
Louis & San Francisco Railroad Co. 

The advance application for syndicate participation 
in both these large bond issues were extremely heavy, 
and this willingness of financial institutions, bankers 
and brokers, at home and abroad to participate in these 
underwritings, bears out the Financial World’s conten- 
tion of the previous week that on account of the scarcity 
in the market of the older standard issues new issues 
would meet with a quick response, as they would come as 
relief to the prevailing dearth. 

In addition, Speyer & Co. offered the $9,000,000 4 per 
cent. Chicago, Rock Island & Pacific Railway Co. refund- 
ing 4% per cent. gold bonds, which they purchased 
thirty days ago. The bonds were offered at 89, at which 
price they yielded 4% per cent. and were all taken with- 
in twenty hours. 

The success that these bond issues met with, shows 
that the demand in the bond market still exceeds the 
supply, and this condition is most likely to prevail some- 
time yet, as there is plenty of idle capital which can be 
attracted by good bonds yielding an income on a better 
basis than 4 per cent. 








BRAZILIAN COFFEE LOAN. 

The prospective Brazilian Coffee loan of $75,000,000 
is expected very soon, now that negotiations, it is said, 
have been practically completed. Of this loan $10,000,- 
000 has been allotted to the United States, and will be 
offered here by a strong local syndicate, at the head ot 
which will be the National City Bank. 





BOND NOTES. 

—aA list of attractive bonds to net an income ranging 
from 4% to 5% per cent. per annum, particularly suit- 
able to the requirements of individual investments, has 
been prepared by W. N. Coler & Co., bankers, of 43 
Cedar Street, New Ycrk. 

—The Investor’s Profit and Loss is the title of a book- 
let which has just been issued by John Moody of 35 
Nassau Street, New York, and in which he points out 
why the investors should buy securities only after the 
most exhaustive examination. Mr. Moody writes as one 
can only write who is regarded as an authority on the 
subject to which he has devoted his attention. Mr. 
Moody before he started in to deal exclusively in high- 
grade investments, was the editor of Moody’s Manual 
and Moody’s Magazine, as well as the author of some 
very well-known financial books. He is well qualified 
to discuss the rules which, when followed, assure safe 
investments. 

—The $3,750,000 Virginia Railway first lien equip- 
ment 5 per cent. notes that Redmond & Co. bought were 
so quickly taken it was not necessary to make a public 
offering. 

—A concisely written circular entitled ‘‘Buying Bonds 
On A Systematic Plan,’’ has just been issued by N. W. 
Halsey & Co. The subject is logically covered under 
three distinct division heads: Accumulation, Distribu- 
tion, Plan of Diversification. This circular will be espe- 
cially interesting to investors who are seeking a plan of 
distributing their money in various securities which col- 
lectively offer safety and good yields. 





Railroad Bonds 


43 Different Issues 


Write for the latest edition of our Circular No. 479, 
describing 43 different issues of well known Railroad 
Bonds listed upon the New York Stock Exchange. 


Railroad and Industrial Stocks 
About 70 Different Issues 


Write for the latest edition of our Circular No. 474, 
describing about 70 different issues of Railroad 
and Industrial Investment Stocks listed upon the 
New York Stock Exchange. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Il. 











WE OWN AND OFFER, SUBJECT TO SALE 


Western Union Telegraph Co. 
Col. Trust Mige. 5s, due 1938 
To yield 5% 
PARTICULARS UPON APPLICATION 


JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 


20 BROAD STREET NEW YORK CITY 





WANTED 


100 Mahoning Investment 

100 Safety Car Heating and Lighting. 
100 Union Carbide. 

100 Adams Express. 

100 Lehigh & Wilkes-Barre Coal. 

100 Royal Baking Powder Pfd. 


FREDERIC H. HATCH 


Dealer in Unlisted Securities of Railroads and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 


BONDS 


The experience and efficient organization 
of the investment banker places him in 
possession of channels of information rarely 
enjoyed by the average investor. We desire, 
therefore, to get in closer touch with those 
of moderate means to whom the safe in- 
vestment of surplus funds is the primary 
consideration. 

We offer you our services as appraisers 
in case your investments do not yield a 
rate of return consistent with present con- 
ditions, and will be pleased to suggest in- 
vestments for any desired yield or maturity. 


J. H. FERTIG 


20 BROAD STREET NEW YORK 











American Telephone & Telegraph Co. 
Convertible 4% Bonds 


These bonds are a direct obligation of the American Tele- 
phone & Telegraph Company, which has never, since its 
incorporation in 1900, failed to earn its entire fixed charges 
more than three times over. 


Send for Price and Description 


Alfred Mestre & Co. 


Members N. Y. Stock Exchange 


BANKERS 


52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 


SYNOPSIS OF PUBLIC UTILITIES LAWS. 
Illinois Statutes. 

The State of Illinois, though ap important one and 
containing vast public utility interests, has made very 
little progress in the enactment of supervisory laws dur- 
ing the past decade. Many of the statute enactments 
have not been changed or amended since the 80’s, and 
with the exception of the railroad provisions, some gen- 
eral laws affecting corporations, etc., no legislation has 
been completed affecting public utilities since 1900. 

Railroad corporations may be formed for a period of 
50 years in the first instance, but may be renewed from 
time to time for periods of fifty years, provided three- 
fourths of the vote cast at any regular company election 
for the purpose shall be in favor of such renewal, and 
that those desiring the renewal shall purchase the stock 
of those opposed at its current value. 

Street railways, gas or electric companies, telegraph 
and telephone companies may be organized under the 
laws of the State, but must obtain franchises from the 
different cities, towns or villages in which they wish to 
operate, on the best terms and provisions of payment and 
franchise limit which may be entered into between the 
corporation and the city or town or village council of 
each respective municipality. Gas companies are privi- 
leged to manufacture and distribute gas for light and 
fuel purposes, and two or more different gas corpora- 
tions in the same city, town or village may consolidate 
or merge into a single corporation, but must furnish as 
good quality of gas at the previous price. If any stock- 
holder shall object to any consolidation or merger, he 
shall give notice within thirty days nd demand payment 
for his stock at its appraised cash value. If any dissent- 
ing stockholder refuses to part with his stock, the cor- 
poration is empowered to acquire same by law within 90 
days. An act in force July 1, 1903, grants to cities in 
Illinois the right to exercise the privilege of municipal 
ownership of street railways, if the proposition is sub- 
mitted to and approved by a three-fifths vote of the elec- 
tors voting thereon. If a franchise be granted with a 
reservation of the right to purchase on or before the 
expiration of the franchise, and the city does not exer- 
cise its right the franchise shall be renewed to the old 
company, or in case terms cannot be agreed upon and 
another company secures the franchise, the new com- 
pany must purchase the property from the old company 
on the same terms provided for the sale to the city. If 
a city issue in place of bonds, ‘street railway certifi- 
cates,”’ these certificates cannot become an obligation or 
liability of the city, except as may be provided in funds 
received from income derived from street railways. The 
city may, however, convey by mortgage or deed of trust 
any or all of street railway property acquired through 
the issue of said certificates. Any mortgage or deed of 
trust issued by a city may carry the grant of privilege to 
maintain and operate the street railway for a period not 
exceeding twenty years from period of first possession, 
after which the railway may pass to the control of any 
person or corporation through foreclosure proceedings. 
Illinois has an anti-trust law which prohibits all com- 
binations in restraint of trade. Foreign and domestic 
corporations in the State are obliged in February of each 
year to file an annual report giving a list of the officers 
of the corporation, and in September each year must sign 
an anti-trust affidavit. 








CONSOLIDATED GAS. 

There was nothing in the story that the U. S. Supreme 
Court will on Nov. 30 decide in favor of this company 
and knock out the act of the New York Legislature by 
which 80-cent gas was given to New York City. The 


Consolidated Gas. Co. claimed that act to be a confisca- 
tory measure and was sustained by the lower courts. It 
is however, doubtful whether the U. S. Supreme Court 
will consider a reduction in the price of gas a confisca- 
tory measure in face of the fact that the company is 





BUYING BONDS 


On a Systematic Plan 


SYSTEMATIC policy is conducive to the best 

A results in every department of business life. In- 

vestment of surplus funds isnoexception. Care- 

ful investors, even in so safe a field as seasoned bonds, 

should follow more or less closely a systematic policy of 

diversification which distributes the funds over different 
classes of bonds and different communities. 

Our idea of a systematic investment plan, calculated 
to afford the widest distribution coupled with complete 
safety and the highest average yield consistent therewith, 
is at the service of any one who buys bonds or contem- 
plates doing so. 

The recommendations of this firm reflect many years 
of successful experience during which time millions of 
dollars have been safely invested in line with our sug- 
gestions. The investment plan which we recommend 
is thoroughly practical. 


CORRESPONDENCE INVITED 


Postpaid, upon request, Folder (W-33) entitled 
“Buying Bonds on a Systematic Plan” 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHIcaGo San FRANCI8S00 
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Chicago Street Ry. securities. 

P’pls Gas Lt. & Coke (Ch’o) 5s & 6s. 
Rochester Ry. & Lt. Cons. 5s 1954. 
Southern Light & Trac. 5s 1949. 
Denver & N. W. Elec. Ry. 5s. 
Madison Gas & Elec. Ist 6s. 
American Lt. & Trac. Stocks. 
Tri-City Ry. & Lt. Stocks. 

Lincoln Gas & El. Lt. Stocks. 


We invite correspondence in reference to all Gas, Electric 
Light and Electric Railway Securities 


Lamarche & Coady 


25 Broad Street New York 











J. K. Rice, Jr., & Co. 


33 Wall Street, New York 


Telephones, 7460-7461 -7462-7463-7464 HANOVER 


WANTED 
FARMERS’ LOAN & TRUST STOCK 
INT. SILVER, Com. & Pfd. 

NEW JERSEY ZINC 
RUBBER GOODS MFG., Com. & Pid. 
BUSH TERMINAL 


FOR SALE 


VIRGINIAN RY. (Tidewater) 

SAFETY CAR HEAT & LIGHTING 
BORDEN’S MILK, Com. & Pfd. 
CENTRAL RY. SYNDICATE 
CENTRAL & SO. AM. TELEGRAPH 
CHGO., IND. & LOUISVILLE, Pfd. 
FEDERAL SUGAR, Common 

AMER. CHICLE, Com. & Pfd. 
AMER. BRAKE SHOE, Com. & Pfd. 





December 5, 1908. 
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PUBLIC UTILITIES 


still able to pay dividends and also whether it will con- 
sider itself justified in interfering with a matter of 
strictly local character and subject only to the power 
of the State. The pool that started the upward move- 
ment in Consolidated Gas gave it out as positive that the 
decision will come Nov. 30 and will favor the gas com- 
pany. Nobody asked himself how the pool could devine 
what the highest court will decide, but many came to 
the conclusion that it was time to buy the stock which 
was quickly put up to 167 by the usual tactics of wash 
sales. There was a good sized short interest in the 
stock for many don’t think that the Supreme Court will 
decide in the company’s favor, and that the stock is sell- 
ing unreasonably high and the bull movement in the 
stock was greatly aided by the bears, for there is no 
hastier or better buyer of stocks than a scared bear. 
Once frightened he is liable to bid prices higher up 
than bulls expected. 








DEBTS AS COLLATERAL FOR BONDS. 

A part of the collateral of the $30,000,000 new bonds 
which the Erie Railroad intends to issue, provided the 
Public Service Commission permits this new financing, 
will consist of the unpaid coupons of the prior lien and 
general lien bonds, which two bond issues require an 
annual payment of $3,160,480 in interest. When the 
Erie became distressed, Mr. Harriman came to the rescue 
of the company by putting up $5,500,000 to take care 
of an equal amount of one-year notes which fell due 
last April, while the house of J. P. Morgan & Co. vol- 
unteered to buy all coupons of the different bond issues 
with the same object—to prevent a receivership. Out 
of the proceeds from the new issue of $30,000,000 bonds 
which will run 20 years and bring 5 per cent., it is in- 
tended to recompense the house of Morgan for the 
money it has put up to buy the maturing coupons, while 
these coupons will be turned over to the Erie to be used 
as security for a part of the new bond issue. These 
coupons will then remain with the trustees of the new 
bonds for twenty years. None of the financial sponsors 
of the Erie cares just now what will happen in twenty 
years hence. They want the money back they have ad- 
vanced in the days of distress. But who will buy these 
new bonds? Will there be people who will take a bond, 
the security back of which consists of unpaid coupons? 
It is peculiar finance that the Erie has brought forth. 





AMONG THE PUBLIC UTILITIES. 

—The Rockland Light & Power Co., of Nyack, New 
York, has applied to the up State Public Service Commis- 
sion for permission to issue $500,000 30-year 5 per cent. 
bonds under a first mortgage for $1,000,000. 

—The up State Public Service Commission also heard 
testimony on the application of New York & Ontario 
Power Co., located at Waddington, St. Lawrence County, 
for permission to issue $1,850,000 bonds and $664,741 
stock. The company plans to develop horsepower for 
mills and manufacturing industries located in that part 
of the State. 

—The Commission has reserved decision on the appli- 
cation for a rehearing of the Watertown Light & Power 
Co. and the Watertown Gas Light Co. to merge and issue 
stock and bonds to an amount equal to the total of the 
merged companies. 

—A committee to protect the interests of the holders 
of the first mortgage 6 per cent. bonds of the Chicago 
Electric Railway Co. has been formed. Allen B. Forbes, 
E. K. Boiset, G. P. Hoover and Andrew Cook make up 
the committee. The bondholders are urged to deposit 
their bonds on or before Dec. 31 with the Harris Trust 
& Savings Bank, which has been selected as the deposi- 
tory. N. W. Harris & Co. will transmit free of charge 
all bonds deposited by the New York holders. 

—The $2,500,000 Philadelphia Rapid Transit Co. col- 
lateral trust 5 per cent. bonds were quickly sold by 


Drexel & Co. directly to institutions and investors at 101 
and interest. 





AN ATTRACTIVE BOND. 

The Western Trust & Savings Bank of Chicago is of- 
fering $700,000 Hotel La Salle Company first mortgage 
6 per cent. gold bonds at par and interest. This hotel, 
which will soon be completed, is located in the best part 
of Chicago, near the Board of Trade, the Stock Exchange 
and midway between the wholesale and retail districts 
of the city and should be a money maker from the start. 

Of the $1,800,000 authorized, $650,000 have already 
been sold and $450,000 are reserved. The bonds are se- 
cured by an absolute first mortgage on all the hotel 
company’s property, including the 22-story building and 
equipment. The building is now under construction at 
La Salle and Madison Streets, but inasmuch as $1,500,- 
000 has been paid in by the stockholders and over $800,- 
000 of special deposits are held by the lessors of the 
land to secure completion of the building, and bond 
money can only be expended for the purpose of complet- 
ing and furnishing the hotel building, the mortgage is 
upon a complete and fully equipped structure. 

The total value of the company’s property covered by 
the bond trust deed is placed at $3,980,000 and the an- 
nual net income of the property at over $800,000. 

It is an attractive bond and yields a good rate of inter- 
est. The bonds are issued jn denominations of $500 and 
$1,000. They are dated Sept. 12, 1908, and are due 
serially from Jan. 1, 1912 to 1936. This feature should 
make the bonds only better from year to year. 
EQUIPMENT COMPANIES SUFFERED SEVERELY. 

How heavily the railroad equipment companies have 
suffered by the panic and the subsequent business reac- 
tion is clearly shown by the earniugs of this company. 
After all charges, including deduction of the dividend 
paid to holders of common stock, the surplus for the 
October quarter was $19,664, which compares with $1,- 
950,643 for the corresponding period a year ago. 

For the half-yearly period ended Oct. 31, the surplus 
was $28,705, against $3,718,621 last year. On this 
basis, the surplus for the fiscal period is likely to ap- 
proximate $75,000, which compares with a surplus after 
all charges of $5,439,000 for twelve months the preced- 
ing year. During a period of ten years the smallest sur- 
plus earned by the company was $528,000. It may take 
at least two good years to enable this company to show 
earnings like those of 1907. 








—The day of the expectant accouchement of the long- 
talked-of dividend on Cobalt Central has now been defi- 
nitely set for Dec. 17. This was prematurely celebrated 
by putting the stock up 17 cents. But it is best not to 
forget that the higher a balloon goes the greater and 
swifter the drop. 


6°/, Income for Fifty Y ears 


We have been in the investment business for over forty 
years, and have never sold an insecure bond. 

Backed by the experience and ability responsible for 
this record, we are offering Electric Railway and Light 


Co. bonds to ’ 
Yield 6°/, 


An investment in these bonds is safeguarded by these 
essential factors: 





Perpetual Franchises. 

Operation in Large Growing Cities. 

Regular Dividends Earned and Paid on Stocks. 

Management Uniformly Successful. 

Liberal Provisions for Maintenance. 

Upon request we shall be glad to send our Circular No. 

W 746, giving a comparison of earnings over a period of 
years, and other evidences of the safety of these bonds. 


ISIDORE NEWMAN & SON 
BANKERS New York City 


Established 1868 


25 Broad Street 
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THE RESPONSIBILITIES OF CORPORATION DIREC- 
TORS. 

A subscriber of the Financial World suggests that the 
interest of the investing public would be effectively pro- 
tected by the enactment of a law requiring corporations 
to submit annually: 

1. A certified balance sheet made by an independent 
certified public accountant of high standing. 

2. A certificate of appraisal made by an independent 
appraiser of high standing. 

However, the principal trouble with the above sugges- 
tions is that they would lay a compulsory burden on cor- 
porations without gaining very much toward improving 
the responsibilities of corporation directors in their fidu- 
ciary relations with the public. As it is now most of 
the honestly managed corporations have certified ac- 
countants go over their books and certify to their find- 
ings in their annual reports to stockholders. 

As for an appraisal of the value of property by certified 
appraisers of high standing we are very much inclined to 
think that it would be difficult in many instances, par- 
ticularly with new enterprises just starting up and ap- 
pealing to the public for financial support, to find men 
who can conservatively appraise the future expectations, 
as they would have to do. 

Even supposing that these suggestions were enacted 
into laws, it would not prevent dishonest promotions, or 
the sale of stock on false pretenses, for such corporations 
and their directors would find an asylum in some other 
States, with more liberal laws, and would find ways to 
market their securities in New York without having to 
comply with its laws. 

More simpler requirements are needed to compel the 
telling of the truth in connection with securities offered 
the public, and they should be enforced not alone against 
a corporation and its directors, but its fiscal agents or 
brokers handling its securities. 

The investing public is not so much in need of a guar- 
dian as it is of the facts. If it can be protected against 
lies, investors can then rely upon their own judgment 
whether a security is attractive either as an investment 
or a speculation. 

The morals of the community have not degenerated 
. so far that before a corporation can inspire confidence 
in its securities it is necessary to call upon outsiders to 
vouch for its balance sheet and appraise the value of its 
assets. 

“The least governed people are the best governed peo- 
ple,”’ and this axiom would suggest that the most prac- 
tical way to avoid fraud on the investment public is for 
every corporation to file with the Secretary of the State 
a financial report, signed by all the directors, showing 
whether the property it holds, is owned, leased, or en- 
cumbered—in the latter case, to state the amount of 
encumbrances, the assets and liabilities, whether operat- 
ing on a patent owned outright, or doing business on a 
royalty, whether the stock offered to the public is from 
the treasury into which the proceeds from its sale will go 
to develop the business; likewise the bonds, if it is in- 
tended to raise funds in this manner, and finally what it 
costs in shape of commissions to dispose of its securities. 

All such statements should be sworn to by the direc- 
tors. A copy should be filed with the State, in the office 
of the corporation and its fiscal agents and their brokers, 
together with a complete transcript of the corporation’s 
by-laws, so that this vital information is always access- 
ible to the public. 

The question of making investments in the securities 
can then reasonably be left to the public to decide. By 
penalizing falsehood with imprisonment instead of fines, 
it would exact the truth from all who fear the law. As 
for confirmed crooks, there is no way to guard against 
them except to keep them locked up. 

We welcome further suggestions from our readers on 
this subject, which is really of such vital importance as 
to deserve extended consideration and serious thought. 





Coggeshall & Hicks, bankers, 115 Broadway, are of- 
fering a first mortgage bond on branch line of the At- 
chison on a 5 per cent. basis. 





INVESTMENTS 
FOR INDIVIDUALS 


To Yield from 4% to 5%% 
INCOME GUARANTEED 





Write for Special Offerings No. 126 


W. N. COLER & CO. 
43 Cedar Street BANKERS New York 











WE OFFER BONDS AND STOCK 


Lackawanna Coal & Land Co. 


to net over 514% 


Property is extensive, well located and 
managed by experienced and reliable 
coal men. The income and value of 
these seeurities should materially in- 
crease. Write us. 


LATHROPE & LATHROPE 


BANKERS 
Offices at Scranton, Pa., and Carbondale, Pa. 











CRIPPLE CREEK CENT. Com. & Pfd. 


: AMERICAN CHICLE Pfd. 
We Will Sell | CHICAGO, INDIANAPOLIS & LOUISVILLE Pfd. 
COLO. SPRINGS & CRIPPLE CREEK Dist. Bonds 


WILLARD & CO. 


Tel. 7007 HANOVER Est. 1898 15 BROAD STREET, NEW YORE 


LACKAWANNA STEEL 
ROYAL BAKING POWDER, Pref. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 


WHITE & CO. 
Bankers 
25 Pine St., New York 


DUPONT POWDER SECURITIES 

PARK & TILFORD 6s 

N. Y. & QUEENS E. L. & P. CO. SECURITIES 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 


S. H. P. PELL & CO., 43 Expos, .B* 








We offer $50,000 Wisconsin Cen- 
tral, Superior & Duluth Division 
1st mtg. 4’s, due 1936, at priceto 
yield 5 per cent. income. 

Special description sent on re- 
quest. 





Telephone 


7865 Hanover 
Dealers in Unlisted and Inactive New York Stock Exchange 
Securities Member { Chicago Board of Trade 
New York Metal Exchange 





American Typefounders Common, 


To Net 10 % 


PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 





This can probably be done by a shifting 
of investments. Send for a list of securi- 
ties paying 4% to 61, per cent. Also a 
list of any securities you would like 
to sell. 


Increase Your 
Income 
JUDSON G. WALL, 10 Wall Street, New York 


Paul E. Lamarche and Charles C. Coady, both formerly 
of Toby & Lamarche, have formed a co-partnership un- 
der the firm name of Lamarche & Coady, with offices at 
25 Broad street, and succeed the firm of Toby & La- 
marche, which has been dissolved by mutual consent. 
The new firm will continue to make a specialty of deal- 
ing in unlisted stocks and bonds. 
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THE DROP IN SILVER. 

The price of the silver metal is constantly going down 
and the probability is that the end of the reaction will 
not be seen sc soon. The use of silver as money is get- 
ting less and less every year, while the production has 
constantly increased and assumed quite large proportions 
since the opening of the Cobalt camp, whose output has 
added many millions of ounces to the world’s supply of 
the ore. In India millions of ounces are pressing for 
sale. China is liable to go on a gold basis within a few 
years, and this will deprive the silver producers of one of 
the best markets they have had. The price of silver is 
now under 48 cents per ounce, and it will not surprise to 
see it down to 40 inside of one year. 

This continuous depreciation in silver upsets values 
and hurts many interests badly. It will lead to the shut- 
ting down of a large number of silver mines which have 
been operated by antiquated methods. It affects many 
copper mines that produce silver as a by-product. It 
cuts into the revenues of the smelting concerns. The de- 
moralization of the silver market will make itself felt in 
the entire mining industry. 





AGRICULTURAL CHEMICAL. 

While it is true that this company is doing a good 
business just now, it must not be overlooked that the 
common stock at present price reflects fully this im- 
proved condition. 





Public Utility Secunities 
American Gas and Electric 
American Light and Traction 
American Typefounders 
Carbon Steel, common 

Denver Gas and Electric 
Lincolh “ “ = 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
H. F. McConneELL, Manager 


60 WALL STREET, NEW YORK or’ 
Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST 


Union Pacific Convertible Bond Scrip 


DEALT IN 


EYER & CO. New York City 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 


BOUGHT 
SOLD 











37 Wall Street 





BANKERS 


——— > 





——- — 
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WANTED 


American Chicle, Pref. 

American Gas & Electric, Pref. 
American Caramel, Pref. & Bonds. 
Amer. Light & Traction, Pref. 
Amer. Hardware Co. Stock. 
American Glue Stocks. 

Babcock & Wilcox. 

Butte Electric & Power Stocks. 
Balto., Chesapeake & Atlantic, Pref. 
Buffalo Gas. 

i City Investing Co. Stock. 

Clyde Steamship Stock & Bonds. 
Cumberland Telephone & Telegraph Co. Stock 
Cripple Creek Central Ry., Pref. 
Conn. Ry. & Light, Com. & Pref. 
Celluloid Co. Stock. 

1 Casein Co. of America, Pref. 
Detroit & Mackinac Railroad. 
Denver & Northwestern Elec. Rway. 
Eastern Steamship Stock & Bonds. 
Essex & Hudson Co, Gas. 

First Natl. Bank of Chicago. 
Gallatin Natl. Bank. 

Houston Oil Stocks. 

Internat. Traction Stocks & Bonds. 
Illinois Traction, Preferred. 

Kirby Lumber, Pref. 

Niles-Bement Pond Co. 

N. Y. Life Ins. & Trust Co. Stock 
N. Y. Shipbuilding Stock. 

Parke Davis & Co. Stock. 
Sherwin, Williams, Com. and Pref. 
Simmonds Hardware Co. 

Standard Paint, Com. 

Standard Screw, Stock & Bonds. 
Union Carbide. 

American Book 6s. 

Cleveland Electric Illum. 6s. 
Cleveland Cable 5s 1911. 

Cin., Richmond & Muncie 1st 5s. 
Danville, Urbana & Champaign 5s. 
Elec. Develop. Improv. of Ontario 5s. 
Grand Rapids Edison 5s. 

Milliken Brothers 6s. 

Niagara Falls Power Deb. 6s 1911. 
St. Lawrence Securities Co. 4s. 
Toronto, Hamilton & Buffalo 4s. 





& Charles 


Members New York Stock Exchange 
111 BROADWAY, NEW YORK 


Telephone Call 420 Rector 


OPEN MARKET SECURITIES DEPARTMENT 


HORACE HATCH, Manager 


FOR SALE 


Amer. Brake Shoe, Pref. & Com. 
Amer. Gas & Electric, Com. 

Amer. Chicle, Com. 

Banque Franco-Americaine. 

Brooklyn City R. R. stock. 

Bordens Cond. Milk, Common. 

Barney & Smith, Com, and Pref. 
Consolidated Coal, St. Louis, Bonds & Stock. 
Consolidated Coal of Baltimore. 

Chicago, Indianapolis & Louisville, Pref. 
Cramp Shipbuilding Stock. 

Canadian Screw Co. Stock. 

Central Union Telephone Co. Stock. 
Dominion Coal, Pref. 

Duluth Superior Traction, Com. & Pref. 

Du Pont Powder Co., Com. & Pref. 

Elgin Watch Co. Stock. 

Empire Cream Separator Co. Stocks. 
Eastman Kodak Stock. 

Fort Wayne & Wabash Valley Traction Stocks. 
Fairmont Coal Co. Stock and Bonds. 
Guanajuato Power & Elec., Com. and Pref. 
Kirby Lumber, Common. 

Kirby Lumber Ctf. 2d Issue ‘“‘C to G.” 
Lackawanna Steel. 

Natural Food, Com. and Pref. 

Oklahoma Gas & Electric Stocks. 

Proctor & Gamble Stock. 

Peck, Stow & Wilcox Stock. 

Pope Mfg. Co. 2d, Pref. 

Royal Baking Powder, Pref. 

San Diego Cons., Gas & Electric Stock & Bonds. 
Singer Manufacturing Co. 

Safety Car Heat. & Lighting. 

Tri-City Ry., Pref. 

Terre Haute Traction & Light, Pref. 
American Caramel 6s. 

Buffalo & Lake Erie Traction 5s. 

Columbia Gas & Electric 5s 1927. 
Dominion Power & Transmission 6% Pref. Stock. 
Metropolitan Steamship Bs. 

Niagara Falls Power Ist 5s. 

Ontario Power Ist 5s. 

O’Gara Coal Co., 1st Mortgage 5s. 

Penn. Coal & Coke Ist 5s 1932. 

Western Pacific 1st Mortg. 5s 1933. 


———————— 








Dealers in Investment and other Securities of all parts of the United States, Canada and Mexico 
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CARDENIO F. KING IN HIS OWN DEFENSE. 

“The Light of Four Candles” is the tale of a 515-page 
book written by Cardenio F. King in his own defense. 
In this book, which at least will be faithfully read and 
reread by Mr. King, if by no one else, he unbosoms him- 
self on what he alone regards as a crime against honor 
and his character. In it he gives his entire being over 
to eloquent epileptic diatribes against the perfidious 
Tommy Lawson, whom he holds above all accountable for 
the crash of all his air castles, and in whose teeth he now 
hurls a puissant challenge to do his worst. 

This battle to the death between Boston’s two fore- 
most financial mountebanks is a veritable comedy of 
words. It is one of those cases when to the public there 
can be no relief, but it must be forced to look on with 
disgust. 

On ‘‘My Book and My Battle with Lawson,” Mr. King, 
forgetting that behind him trails a record of five years’ 
imposition upon investors, is trying hard to get a firm 
foothold again, so that he can once more rake in the 
sheckels while he spreads the whirlwind of disaster 
among those foolish enough to put any faith in him. 
And the methods he has adopted to rehabilitate his de- 
servedly shattered fortunes shows to what extreme 
heights his brazen impudence can ascend. He says to 


DESIRABLE INVESTMENTS 


STOCKS THAT HAVE PAID DIVIDENDS THROUGH 
GOOD TIMES AND BAD 





H. B. Claflin Co. be Preferred pays 5% dividend 
6% 
E. W. Bliss Co. Common ——: 
“ “Preferred 7 eo 
American Chicle Co. — 
H. R. Worthington Preferred _— 


We buy and sell these and all other securities for cash. 
No margin accounts accepted. 
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Members of the New York Stock Exchange 
25 BROAD ST. NEW YORK 


George W.Voung & Company, 
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High Class Industrial Bonds 


Yielding 5.50% 


Guaranteed Railroad Bonds 


Yielding about 4.60°%¢ 


_ Approved Trust Fund Bonds 


Yielding 3.90 to 4.20% 





his former victims that it is his intention to pay dollar 
for dollar all claims against him, and proposes to com- 
plete this honorable transaction on the financial support 
of his clients. 

Out of the money they advance he will pay back what 
he owes them. They might as well take out of one 
pocket the amount Mr. King owes them, put it in the 
other pocket and then consider the claim settled in full, 
for this is virtually what his propostion amounts to. 

Throughout ‘‘The Light of Four Candles’ can be de- 
tected the sniffling moans of a self-branded hypocrite, 
who tries to paint an awfully gruesome picture of out- 
raged innocence with himself playing the heroic role. 

On himself alone he slobbers all his sympathies, but 
for the thousands of victims drawn from the ranks of 
the struggling masses on whom he has brought ruin and 
misery, he has no consolation to offer. 

As long as as he can avoid the rack, Mr. Cardenio F. 
King will be satisfied. 





J. G. BRILL & CO. 

This company was incorporated August ist, 1906, in 
Pennsylvania, and organized Feb. 6, 1907. It acquired 
the property of the J. G. Brill Co., a corporation char- 
tered in Pennsylvania in 1887, which was a successor to 
J. G. Brill Co., which was established in 1869. The 
property holdings consist of a truck building plant and 
other buildings covering 28 acres in Philadelphia and 
other real estate in the City of Philadelphia. The com- 
pany also owns the entire capital stocks of the following 
companies, except qualifying shares, held by directors: 
American Car Co., of St. Louis; G. C. Kuhlman Car Co., 
Cleveland, Ohio; John Stephenson Co., Elizabeth, N. J.; 
Wasson Mfg. Co., Springfield, Mass. All of these ac- 
quired companies are engaged in the manufacture of 
electric and steam railway cars, trucks for electric cars 
and kindred appliances. 

The Brill Company also owns the controlling interest 
in the stock of the Danville (Ohio) Car Co., which was 
purchased this year. 

The capital stock of the J. G. Brill Co. authorized is 
$5,0vv,000 common and $5,000,000 preferred 7 per cent. 
cumulative, par value $100. There is outstanding $5,- 
000,000 common and $4,580,000 preferred; $420,000 of 
the preferred has been deposited in trust to provide for 
payment of a $400,000 mortgage on the John Stephen- 
son Co. plant. Preferred stock has preference over com- 
mon as to assets, accumulated and unpaid dividends in 
the event of liquidation. Both stocks have equal voting 
power. Dividends: 4 per cent. on common paid from 
June, 1907, to September, 1908, inclusive. No provision 
for the December dividend on common has been made. 

Except the $400,000 mortgage on the John Stephen- 
son Co. plant, the company’s property has no bonded 
indebtedness, and none can be created except by consent 
of 75 per cent. of the preferred stock. 

The total surplus shown at the end of 1907 was $1,- 
569,803. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Dec. 4, the 
time of going to press. 


SPECULATIVE EXCESSES. 

This week has witnessed speculative excesses at whose 
bottom were reckless gambling pools. They found that 
the conservative element preferred to let the stock mar- 
ket shift for itself and so pools tried to get the stage for 
themselves. They know that in bullish periods the masses 
can easily be interested in cheap stock, for every time 
a bull movement is going on they are told that the cheap 
stocks offer the greatest possibilities. To demonstrate 
this, reference is made to Union Pacific, St. Paul, Atchi- 
son, Southern Pacific, Chicago & Northwestern—which 
all were once cheap stocks, and enabled those who bought 
cheap to make fortunes. This is true, but the condi- 
tions that caused the enormous appreciation in these 
once cheap stocks were different than the ones that apply 
at present to many railroads whose stocks are cheap, for 
the reason that they represent too much water, and it 
will take years to squeeze this fluid out of them. In due 
time some of the railroad stocks that are cheap now, may 
become high priced, but this possibility does not justify 
investments in any old cheap stock. But these low 
priced stocks have always been good baits to get the 
lambs into the market. This scheme has worked 
all right again and by this time many of the believers 
in cheap things must be loaded up with them—of course, 
at the highest prices. If careless investors for the long 
pull alone have been caught by the wild stories which 
have been set afloat to influence greed, there would be 
no danger, for those who pay for their stocks and put 
them away usually wait months and even years until 
they can get out of a hole or sell with a profit. The 
danger to the market comes from speculators who usu- 
ally load up with large quantities and at the first indi- 
cation that they are to be fleeced throw their poorly 
margined stocks on the market and create a stampede 
that must affect the entire market structure. 

THE WILD SPECULATION 
which last week has been created in stocks like Rock 
Island, St. Louis & San Francisco, ‘‘Katy,’’ Alton and 
similar stuff has never benefited a market. Many con- 
sider pool speculation of this kind as forerunners of a 
slump. Bull movements in “dogs” and ‘‘cats’”’ started to 
bring ‘‘Neglected stocks’ up in prices and secure for 
them advances commensufate with those of the valuable 
securities have always had disastrous results for the 
market as an entity. All kinds of deals and dividend 
rumors are used tc inflate the cheap stocks, but as these 
rumors have rarely any foundation, the collapse comes 
soon. The wild gossip indicates that the natural uplift- 
ing forces have lost their strength and it takes artificial 
stimulants to put prices up. While these excesses in 
questionable stocks go on, speculators in high priced 
stocks usually begin to distribute their holdings. Such 
distribution has been going on for the last few days. 
A FAIR REACTION 

in prices will only benefit the market. It will indicate 
that the conservative element, whose influence is always 
the strongest, prefers to wait to enable the business of 
the country to catch up. That trade has not yet made 
much progress, at least not the progress that was ex- 
pected, is shown by all reports and also by the cheap 
money rate that is still prevailing. Not much money is 
needed in business, as trade, in view of the tariff agita- 
tion that is going on, prefers to go slow. But everybody 
knows that the country is not facing dangers and that a 
full recovery in trade and industry must come within the 
next few months. As long as the number of idle men in 
the country is still large, it shows that the country is 


only slowly recovering and speculation in securities 
ought to go slowly. 
DECEMBER REACTIONS. 

It is a well-known fact that the month of December 
has usually brought lower prices and the month of 
January higher ones. This experience causes many to 
wait for lower prices. We should not be surprised to 
see this experience repeated this time. The message of 
the President to Congress, which convenes next week 
may contain things that will not be agreeable to corpo- 
rative interests. It is not known that Mr. Roosevelt 
has changed his ideas. He may again come out against 
successful dishonesty, corporative abuses, etc., and scare 
the life out of the market. For this reason this is a 
time to go slow, and to buy only at good recessions, for 
considering everything, there is nothing in the situation 
to cause a serious slump in stocks when bought cheap. 

SITUATION ON FRIDAY. 

The rapid upbidding of prices on one stock after an- 
other, was the day’s feature of the market and was par- 
ticularly noticeable among the lower-priced issues. 

Such an exhibition always heretofore has been re- 
garded as the end wing of a bull market, the low-priced 
stock being used as a cover to liquidate stocks which al- 
ready had experienced a big advance. That this market is 
wholly artificial is an impression which gains strength 
from its apparently bold manipulation, and it is always 
a movement that suggests to the public extreme caution, 
otherwise they might be caught riding on the froth of 
the waves. 


THE RAILROADS 


ATCHISON. 

The improvement in the net earnings for this year in- 
dicates that should the balance of the fiscal year fail to 
show further improvement in the condition of the rail- 
road, it will anyhow earn over 10 per cent. on the com- 
mon stock. But with the recovery that is going on in 
trade, in the mining industries in the territory traversed 
by the railroad and in the movements of grain, espe- 
cially of corn, of which crop so far only 25 per cent. has 
been marketed, the Atchison ought to earn at least 12 
per cent. on its common stock this fiscal year and this 
fully explains the favor with which investors are looking 
upon its possibilities. 

KANSAS CITY SOUTHERN. 

The advance in the preferred stock of this railroad and 
a corresponding one in the price of the common stock is 
only a belated appreciation of the good business the rail- 
road is doing, its constant improvement and the bright 
future it undoubtedly has. 

MISSOURI PACIFIC, 

This railroad, owing to good crops and the revival of 
business in its territory, begins to show handsome gains 
in its earnings, and it is believed that the net will, if 
it continues at the present basis, show earnings of 6 
per cent. on the stock. Owing to the great needs of the 
road for improvement, these earnings will, of course, be 
applied to the property, but if this is done for at least a 
year, the possibility of resuming dividends soon, grows 
brighter. There is a decidedly better opinion growing 
up about the future of the property, especially since the 
establishment of friendly relations between the Goulds 
and Harriman roads. 

NEW YORK CENTRAL. 

That the surprising advance in the price of this stock 
was due either to coverings by an enormous short inter- 
est or to buying for a different purpose than for invest- 
ment is indicated by the earnings of the company. The 
net income in the first three months of the current fiscal 
year shows a drop of over $1,500,000, as compared with 
the same period of 1907. This reduction in the income 
is certainly no inspiration for investors to buy a 5 per 
cent. dividend payer, that. will not earn this 5 per cent. 
this year, at 117, when they can buy railroad stocks 
that earn considerably over 5 per cent. at a great deal 
lower prices. 
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ROCK ISLAND. 

The stocks of the Rock Island have, during most of 
this week, occupied the center of the speculative stage. 
Wild rumors, among them the separation of the road 
from the ’Frisco, which has been a costly burden, the 
placing of the preferred stock on a dividend basis and 
the granting of voting power to the common stock, have 
been the means of inflaming speculation in the stocks. 
The rumors are all old chestnuts. While it is true that 
the condition of the Rock Island is improving, it is not 
yet of such character as to justify the expectation of a 
dividend for the preferred stock at an early date. As 
regards the voting power of the common stock, what 
good will it do the holders? The controlling interest 
will remain in the hands of the same crowd. It is not 
believed that it thinks of depriving itself of the con- 
trolling interest, which the majority of the preferred 
stock gives them. As far as it relates to the ’Frisco, 
the rumors that the Rock Island will shake it off, are 
declared unfounded. Pool manipulation, starting with 
a drive against a large short interest in the stock, was 
undoubtedly at the bottom of the reckless speculation 
that put the preferred stock up to 61 and the common 
stock up to 25. 

SOUTHERN PACIFIC. 

The statement for Oct., 1908, and for the first four 

months of the present fiscal year read as follows: 


Decrease. 
eee eee ee Te $11,069,854 $897,545 
PE” 6 66:h'a tte Sake kamen 6,787,725 1,801,265 
NT et a Tee 310,958 5,231,000 
Total expenses, taxes ........ 7,098,684 1,806,494 
PES ECT TT Te 3,971,170 *908,949 

From July 1: 
RE a etichtaMabes “aoe ae eelned 41,102,992 4,682,026 
RS Sn ee ee 24,915,644 7,011,226 
ES ea a 1,202,593 *32,282 
Total expenses and taxes..... 26,118,235 6,978,943 
I IN 6 inaie:s 6 ew came 8 14,984,754 *2,296,916 

*Increase. 

ST. PAUL. 


The rapid advance in this stock was due more to cov- 
erings by shorts than to a large investment interest in 


‘it. A few weeks ago this stock was surprisingly weak 


and this induced short selling on an extensive scale. If 
there were genuine buying of the stock and not short 
coverings, the interest would have extended to stocks 
like Northern Pacific and Great Northern, which are 
equally promising and worth at least as much as St. 
Paul. While the recent advance was the work of shorts 
who, when they found that they could not borrow the 
stock, have bid prices up upon themselves—we believe 
that in due time St. Paul will see still higher prices, for 
its earnings are becoming better and better every day. 
A lasting improvement in St. Paul, however, cannot be 
expected until a similar improvement extends to North- 
ern Pacific and Great Northern. 
UNION PACIFIC. 

Both the October statement and that for the first 
four months of this fiscal year make a fine showing. The 
October gross revenues have decreased only a trifle, but 
this is impressive when it is considered that Oct., 1907, 
was one of the best months in the history of the Union 
Pacific. The increases in net last October was $914,- 
595 and in the first four months of the current fiscal year 
$3,333,069. The main cause of these increases in net 
was a reduction in the expenses. The physical condition 
of the Union Pacific is of such an excellent character as 
to make a good reduction in the expense for maintenance 
of way and structure possible. 


THE INDUSTRIALS 








AMERICAN SMELTING & REFINING. 
That the stock of this company, which, owing to the 
demoralization in the silver market, the poor recovery 
in the metal industry in general and the fact that its 
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INVESTORS 


in small lots of stocks or bonds receive the same attention in this 
office as do large investors. We make no distinction either at the time 
of initial investment or thereafter, but keep all customers advised of 
any developments of importance affecting securities in which they are 
interested, thus enabling them to reinvest to advantage. 

Let us know the nature of funds to be invested or class of security 
desired, and we will submit a list for your approval. 

We pay interest on credits subject to sight draft. 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway, 


treasury contains many undesirable stocks, can still sell 
at the present high price is due to the large short inter- 
est in it. The common stock will not see a higher divi- 
dend than the present one of $1 per quarter, for a long 
time. It is even questionable whether this dividend is 
being earned. The company has also guaranteed the 5 
per cent. dividend on $30,000,000 American Smelters Se- 
curities B stock and may be called upon to make good. 
GENERAL ELECTRIC. 

The ways and methods of speculation are mysterious. 
It is hard to understand why the stock of the General 
Electric has suddenly begun to go up rapidly. The com- 
pany’s last year was a poor one, and it is not believed 
that it has earned much more for the stockholders than 
the regular 8 per cent. dividend. The current year will 
bring better results, but if the action of the stock dis- 
counts anything at its present price it discounts a little 
too much. In the last fiscal year the General Electric 
has suffered in the same proportion as the Western Elec- 
tric Co. has, whose fiscal year, closing Nov. 30, shows 
business amounted to $36,000,000, against about $53,- 
000,000 in the preceding year. Under these conditions a 
price of 161 for General Electric looks rather too high 
for the present. 











New York 





NATIONAL LEAD. 

Efforts to break this stock have so far failed to show 
results. The claim that a reduction in the tariff on lead 
or placing it on the free list will hit the company hard, is 
ridiculed by the officials, who claim that the company 
will only be benefited by a reduction in the tariff, as 
the company would be able to buy its raw material a 
great deal cheaper. In judging the present and future 
condition of this company it will be well to consider 
that it was one of the few industrial concerns that have 
not been affected by the panic as its success depends a 
great deal on the agricultural situation and as long as 
the farmers remain in a state of great prosperity, as they 
do now, the company will be able to pay its 5 per cent. 
dividend, if not a better one. 
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PACIFIC MAIL. 

The treaty entered upon between the U. S. and Japan 
cannot help benefiting the Pacific Mail Steamship 
Co. and its stock. The treaty aims at a community of 
interest of both powers in the Pacific and the develop- 
ment of their trade interests in the far East. This must 
redound to the great benefit of the Pacific Mail. There 
has been of late great antagonism in Japan against 
American goods on account of the California troubles 
with Japan, but this is now over. As business in the 
U. S. becomes better every day, the Pacific Mail Steam- 
ship Co. must be benefited both ways—by the overland 
and the Asiatic trade. It seems that an era of real pros- 
perity has set in for that company. 

U. S. STEEL. 

There is a great deal of liquidation going on in this 
stock as shown by its recent break. The different 
pools that have worked in this stock have undoubtedly 
started their unloading when they succeeded in marking 
the price of Steel common up to over 58. The public has 
bought the stock in enormous quantities since the elec- 
tion, but the tariff talk and the failure of the steel trade 
to improve greatly after the election has made them sick 
of their holdings. The gossip about placing the common 
stock on a 4 per cent. basis has ceased, and instead it is 
now asserted that if the stock should ever go on a higher 


MARKET CHRONOLOGY. 


Saturday, November 28. 


New York & New Jersey Telephone 
Company issues $5,047,000 additional 
capital stock. 

Sereno S. Pratt, editor Wall Street 
Journal, has been selected by the nomi- 
nating committee of the Chamber of 
Commerce as secretary, to succeed the 
late George Wilson. 

Irregular stock market. 

Lafayette Trust Co., of Brooklyn, de- 
cides to go into liquidation. 

Monday, November 30. 

Confusing price changes. 

American Telegraph & Telephone Co. 
sells $50,000,000 convertible 5 per cent. 
bonds to syndicate of bankers composed 
of J. P. Morgan & Co., Kuhn, Loeb & Co., 
Kidder, Peabody & Co. and Baring & Co. 


Tuesday, December 1. 
Hearing of government case against 
the Harriman roads resumed in New 
York. 
Another day of 
stocks. 
Exchange rises. 


erratic movement in 


DATED SEPTEMBER 12, 1908 
Optional at 105 and interest from January 1, 1917, to 
January 1, 1929, and at par and interest thereafter. 


Denominations $500 and $1,000. 
Semi-annual Interest Coupons, payable January 1 and July 1 at 


Western Trust & Savings Bank, Chicago, Trustee 


Total authorized issue $1,800,000, $300,000 of which are deposited in escrow with the Trustee 
for cancellation to the extent of any saving in construction over the original estimate. 


$22,500 due January 1, 1912. 
22,500 due January 1, 1913. 
22,500 due January 1, 1914. 
22,500 due January 1, 1915. 
45,000 due January 1, 1916. 
45,000 due January 1, 1917. 
45,000 due January 1, 1918. 
45,000 due January 1, 1919. 


dividend basis, it will not do so until after next year’s 
crop. This is bringing Steel common in large blocks in 
the market. At the present state of sentiment regarding 
the stock it would be more surprising to see the price fall 
back to 50 and even under that. 





COBALT NATIONAL AT THE BOTTOM. 

From the announcement which is made to sell Cobalt 
National Stock at 10 cents a share we glean the inter- 
esting information that it is the opinion of Mr. William 
M. Douglas, K. C., who knows the great promise of this 
immediate locality, that the company is not placing high 
enough valuation on its stocks, but the owners want sat- 
isfied stockholders, and the only way to get them is to put 
them in right. 

The fiscal agent of the company, who is Mr. George M. 
Davis, of 133 S. Broad St., Philadelphia, Pa., intends, so 
he claims, to put them in right by offering the shares at 
the bottom price of 10 cents a share. Mr. Davis must 
be complimented on his seeming thoughtfulness, even 
though he forgets that there is a still deeper bottom which 
lays between zero and 10 cents, which the stock is most 
likely to reach, if the prospects the company Owns con- 
tain no silver. So after all, it is a gamble whether or 
not stockholders are getting a bargain in Cobalt National. 








$700,000 | 


HOTEL LA SALLE COMPANY 


(Chicago) 
First Mortgage 6% Gold Bonds 


DUE SERIALLY AS BELOW 


Coupon Bonds, subject to registration. 


MATURITIES 
$90,000 due January 1, 1920. 
90,000 due January 1, 1921. 
90,000 due January 1, 1922. 
90,000 due January 1, 1923. 
90,000 due January 1, 1924. 
90,000 due January 1, 1925. 
90,000 due January 1, 1926. 
90,000 due January 1, 1927. 
90,000 due January 1, 1928. 


$90,000 due January 1, 1929. 
90,000 due January 1, 1930. 
90,000 due January 1, 1931. 
90,000 due January 1, 1932. 
90,000 due January 1, 1933. 
90,000 due January 1, 1934. 
90.000 due January 1, 1935. 
90,000 due January 1, 1936. 


We call attention to the following noteworthy features of the issue : 
1. SECURITY OF PRINCIPAL.—An absolute first_ mortgage upon the centrally located 





Wednesday, December 2. 


property of the Hotel Company conservatively valued at $3,980,000. 





President of 5 


Nord Alexis deposed as 
the Haytian Republic. 
The Harriman roads report a loss in 


SECURITY OF INCOME.—The estimate of the American Audit Company after an ultra- 
conservative allowance for vacancies and depreciation charges shows net earnings of $800,000 
or over seven times the interest charges upon the total authorized bond issue, 








gross earnings for October as follows: 3. 
$114,000 for Union Pacific, and $897,545 
for Southern Pacific. The increase in net 
earnings were substantial, being $914,- 
259 and $908,950, respectively. 

The price of silver touches the lowest 
point on record; the decline was fol- 
lowed by a {further break in the metal 
stocks. 6. 


of ground space. 


Trust Company. 


5. 


Thursday, December 3. 
Stock market irregular. 
Foreign exchange rules 
around gold shipping point. 
Rock Island bonds offered by Speyer 
& Co. are over subscribed within twenty- 
four hours. 
Brazilian coffee loan is expected soon. 


very firm 


Friday, December 4. 
Twelve million dollars in steel rails to 
be ordered. 
Swift & Co. to increase 
$50,000,000 to $60,000,000. 
Very active market. 


capital from 





THE PROPERTY.—The largest hotel ever constructed under an original contract, 
twenty-two stories (260 feet) in height above the street level and covering 23,100 square feet 


4. LEGALITY.—Bond and Trust Deed prepared by Messrs. Wilson, Moore & McIlvaine, 
Chicago, and the titles fully guaranteed in favor of the bondholders by the Chicago Title & 


CONSTRUCTION.—Designed by Messrs. Holabird & Roche, the best known architects in 
the middle west, and constructed by the George A. Fuller Company, builders of over fifty of 


the most prominent buildings in Chicago. 
INCREASE IN SECURITY.—The serial redemption of the bonds and the steady rise in 


Chicago real estate values increase the margin of security for the bonds from year to year. 
Having sold $650,000 of the longest maturities and reserved an additional $450,000 we now 


offer the remaining $700,000 for either immediate or deferred delivery. 
ferred delivery must be taken up not later than January 10, 1909, and must be accompanied by 


the purchaser’s check for 5% of the par value of bonds reserved. 


Price 100 and accrued interest, to yield 6% 


Special circular describing the issue in detail upon application. 


WESTERN TRUST & SAVINGS BANK 


teservations for de- 


Chicago, Illinois 


JOSE, PARKER & CO., Bankers 


78 Devonshire Street, Boston 
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What is U. S. Steel Worth ? 
A STUDY IN VALUE 


The second of a series of ‘‘ Studies in 
Security Values’’ analyzing the in- 
trinsic values of leading railroad and 
industrial securities has been issued 
by us, dealing with the essential 
factors affecting investment values of 
United States Steel securities. 
This Pamphlet gives:— 
Average earnings for 72 years. 
Amount appropriated for main- 
tenance and betterments for 
7% years. 
Value of assets. “ 
Warrant for larger dividends. 


A copy of this pamphlet will be sent upon request 
tor Cireular No. 93 


Curtis, Freeman & Co. 
Members New York Stock Exchange 


25 Broad St. 50 Congress St. 
New York Boston | 




















THE LEADERS IN FINANCE. 

Announcement that James Stillman is 
about to resign the presidency of the 
National City Bank means the passing 
into retirement of another of those men 


who were dominating forces in Wall | 


street only two years ago. The change in 
financial leadership since 1906 is re- 
markable. Stillman was then a name to 
conjure with, and yet for the past twelve 
months it has been missing from Wall 
street records. Linked always with Still- 
man’s name was that of H. H. Rogers, 
and that, too, has disappeared. George 
Gould, still young and in harness, no 
longer figures as a_ financial leader. 
Thomas F. Ryan, once hailed as heir to 
Morgan’s mantle, is invisible and un- 
sung. One hears of James R. Keene only 
as a breeder of wonderful horses. Jacob 
H. Schiff is quietly shifting his interests 
and his work to the shoulders of the 
younger members of his banking firm. 
Even the name of Morgan is heard in- 
frequently, and its owner seems to be 
headed once more for that retirement 
from which he was called a year ago to 
bring order out of the country’s finan- 
cial chaos. Now one hears of Harriman 
in Wall street and of only a few others. 
William Rockefeller is still regarded as 
the active man in the Standard Oil fac- 
tion, Frick is more or less conspicuous 
and Reid is mentioned with some fre- 
quency. But the man of the period is 
Harriman, and for the moment Wall 
street seems not to miss those other 
giants whose places he appears to fill.— 
Philadelphia Inquirer. 


WHEAT AND CORN. 

This week has brought the highest 
prices for wheat which this year has 
seen. Poor crop reports from Argentina, 
a better foreign demand, severly cold 
weather over uncovered fields of winter 
wheat and receipts of wheat at North- 
western points again showing large re- 
ductions from the usual volume of move- 
ment, much below what it was a week 
ago, and last year, give another strong 
impetus to the bull movement in this 
cereal. All the news favor the bulls. 
James A. Patten, the leader of the wheat 
bulls on the Chicago Board of Trade, de- 
clares: “I believe that there will bea 
positive scarcity of wheat in this country 
long before there is another harvest." 

Corn does not act in sympathy with 
wheat. The dry and cold weather en- 
ables a great deal of marketing that 





keeps the prices down. But for the great 
strength of wheat, corn would be still 
lower. However, there are very few who 
expect a good drop in corn. 


A TARIFF THAT BOTHERS. 

Everybody knows that in all of our 
tariff bills certain favored industries 
have received much greater protection 
than they were entitled to. The extra 
duty went into the pockets of the manu- 
facturer and not of the workingman. If 
an excessive tariff duty raised wages 
there might be some popular excuse for 
it, but, in point of fact, after the nor- 
mal American wage scale is added to the 
cost of maintaining the plant and the 
interest on the capital invested and a 
comparison made with the same items 
abroad, every penny added to the real 
difference between those totals goes into 
the pockets of the manufacturer and, of 
course, comes out of the pockets of the 
consumer. 

The tariff beyond the line of the differ- 
ence in cost at home and abroad is not 
protection, but robbery, and it is this 
robbery which the Taft administration 
will seek to prevent.—Chicago Tribune. 


POSTMASTERS DECLARE FOR 
POSTAL BANKS. 

Meeting in annual convention in 
Springfield the other day, the Illinois As- 
sociation of Postmasters formally de- 
clared in favor of postal savings banks. 
However, the postmasters conditioned 
their advocacy of these popular deposi- 
tories upon the adoption of the policy 
of transferring to the nearest national 
banks the money deposited in any post- 
office. 

The suggested arrangement would 
make every national bank a government 
depository. If that is feasible the plan 
for keeping the money of each com- 
munity at the disposal of its people has 
much to commend it. Postmaster-Gen- 
eral Meyer says in his last annual re- 
port: “That the money deposited in the 
postal savings banks may return to the 
channels of trade, authority is asked to 
place it in the national banks which are 
government depositories in the states 
where the money is deposited in the post- 
offices.’” The postmasters demand con- 
sideration for communities as well as for 
states. 





p= = We have purchased a block of ——~] 


FIRST MORTGAGE 


5% BONDS 
On a branch of the 


Atchison, Topeka and Santa Fe 
RAILWAY SYSTEM 
Which we offer at a price to yield 5%. 
These bonds are secured by a closed 
mo eand limited to $7000 per mile. 
The ta Fe paid over per mile 
for the equity over the bonds, showing 
that in the opinion of the directors of 
that road the bonds represent less than 
one-half of the value of the property. 
Descriptive circular and list No. 122 of 
railroad bonds which are Legal Invest- 
ments will be sent upon request. 


COGGESHALL& HICKS 


BANKERS 
115 BROADWAY, NEW YORK 


SLATTERY & CO. 


Telephones, 4102-4103 Broad 
40 Exchange Place New York 


We make a specialty of unlisted and inactive 
investment securities, executing orders at the 
closest market prices. We invite correspond- 
ence. Our statistical department may be con- 
sulted without charge about any investment 
security. 














PROTECTIVE COMMITTEES. 

One of the old-time safeguards for in- 
vestors which has too often of late be- 
come a means of private aggrandizement 
is the so-called “protective committee.” 
In many recent reorganizations, these 
committees have, says a financial writer, 
been formed by trust company officials 
associated with favored corporation law- 
yers and a few personal friends, who 
have in view the fat fees to be made for 
themselves rather than the protection of 
the interests of the security holders. In 
several instances recently these com- 
mittees have got possession of a major- 
ity control of the issues of bankrupt 
corporations and reorganized them 
largely for their own benefit. 


AN ANALYSIS OF U. S. STEEL. 

In a circular No. 2 of a series under 
the caption of Studies in Security 
Values, published by Curtis Freeman & 
Co., United States Steel is analyzed 
from an investment viewpoint. A brief 
digest of the organization of the com- 
pany and its financial strength is given 
in an intelligent, clear style, and the 
specific points of its financial status are 
carefully set forth. This circular will be 
very interesting to investors. 





STATEMENT OF CONDITION 


Empire Crust Company 


MAIN OFFIC 
42 BROADWAY, NEW YORK 


Branch Offices; 487 FIFTH AVE., N. Y. 


242 EAST HOUSTON ST., NEW YORK 


Foreign Office: 9 NEW BROAD ST., LONDON, E. C. 


AT THE CLOSE OF BUSINESS, NOVEMBER 27, 1908 


Condensed from Report rendered to Banking Department 


RESOURCES. | 
M.-F. Gtate BemGs....ccsceccs $638,625.00 
Municipal Bonds N. Y. State.. 71,769.20 
First Mortgages on N. Y. City 
BEE PND. 6600.6.00000800n08 54,368.17 
Other Stocks and Bonds....... 1,012,498.62 | 
Time Loans and Bills Pur- 
CO ea eee 2,315,548.24 
Vault and Fixtures........... 53,987.30 


Demand Loans... .$5,782,988.93 
Cash on hand and 

oh TD cece. 4,536,168.66 10,319,157.59 
Hoceeed Inherent ..cccccsocces 29,547.78 


$15,195,501.90 


LIABILITIES. 
PE Aven s.ccheb isha es ke ko aan $1,000,000.00 
Surplus and Undivided Profits 1,030,904.48 





COMPARATIVE STATEMENT OF DEPOSITS 


March 19, 1904 e ° ‘. 
December 31, 1904 ° ° “ 


December 31, 1905 . ‘ 
December 31, 1906 - ° « 
December 31, 1907 é . 
June 30, 1908 . . . . 
November 27, 190 ° ° 


Memerwes Ger TOROS. oc ccccctan 1,726.81 
DEPOSITS................ $13,162,870.61 
$15,195,501.90 

° ° $1,915,587.18 

° ° 3,195,465.56 

° e 3,551,035.57 


+ 9,632,229. 
13,162,870.61 


. - - 


This Company is the Fiscal Agent of the State of N ew York for the Sale of Stock Transfer Tax Stamps 
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THE METAL MARKET 





COPPER, SILVER AND ALUMINUM. 

All conditions are unfavorable to the copper market. 
The production of copper is still far ahead of consump- 
tion and increasing continuously. The small copper 
companies are anxious to sell as fast as they can. Then 
also the slump in silver is hurting the Montana and Ari- 
zona copper producers. <A very large proportion of the 
world’s silver is produced as a by-product of copper, 
which is an important element in reducing operating 
costs. The American Smelting & Refining Company, in 
a report issued during the week, expresses concern at 
the gradual decline in silver prices, which has inter- 
rupted the mining of the low grade ores and prevented 
a better showing of earnings. 

Then comes aluminum that will fiercely dispute the 
reign of copper. The patent on the manufacture of 
aluminum in this country, which is owned by the Mel- 
lons of Pittsburg, and who have made millions by it, 
will expire in a few months and the manufacture of this 
valuable metal will be thrown open to the entire coun- 
try. There will be an enormous production owing to 
the very large deposits of aluminum clay in this country 
and a corresponding competition that will lower prices. 
According to authorities aluminum, which sells in Eu- 
rope at 13 cents a pound and in the United States at 
23 cents a pound, can be profitably produced at 10 cents 
a pound. As aluminum can be used in many instances 
where copper is used, the copper industry will next year 
face a serious competition. More than half of the pres- 
ent uses of copper can be replaced by aluminum. All 
this goes to show that it can hardly be considered ad- 
visable to become enthusiastic over the copper outlook 
or copper stocks. 





COL. “BILL”? GREENE AND HIS PROMOTIONS. 

Col. William Greene or “Bill Greene,’”’ as he is known 
on the frontier, will be immortalized among the financial 
magicians whose. skillful scheming have extracted 
millions, probably billions from a confiding public. The 
names of Greene, Wright, Hooley, Fleming and others, 
will stand forth in brilliant letters in the confidence 
operators’ Hall of Fame. In digging into the affairs of 
the Greene Gold-Silver organization, the receiver has dis- 
covered some excellent exhibitions of high financing. The 
holding company was the Greene Gold-Silver Co. of West 
Virginia, but the only thing this company held was the 
bag, Col. “‘Bill’’ Greene got the contents. The holding 
company evidently was afraid of the wild mountains of 
West Virginia, as whenever any money came in it was 
sent to the Greene Gold-Silver Co. of Mexico., and the 
Mexican Company then turned it over to Col. “‘‘Bill’’ for 
his realty company, and then—but what’s the use of 
making a chain, the money when last heard of was on 
the back of a Mexican burro, headed for place or places 
unknown. Col. Bill got $15,000,000 in stock of the hold- 
ing company, which some one has said, he sold to his 
friends, he was always good to his friends in that way 
and would sell them stocks at any time; in fact, he would 
get up or stay up at night to furnish his gilt-edged? se- 
curities to desirous purchasers. The receiver has now 
one of Diogenes’ old lanterns, a powerful telescope, and 
a modern electric searchlight trying to locate some of 
the millions which Col. ‘‘Bill’’ used in his business of 
paper-gold-and-silver mining. Col. Bill can now start a 
modern school of finance and furnish a post graduate 
course for the amateur get-rich-quick operators, which 
would keep him in luxury, if Uncle Sam doesn’t take a 
notion to interfere. 





DOMINION COPPER CO. 

It seems that the property of this company will be 
foreclosed and bought in by the bondholders. In that 
case the shareholders will lose all their money. The 
company from its inception was ill-fated. First it was 
wrecked by a set of get-rich-quick men and then after its 
reorganization, it fell into the hands of people known to 


be on the lookout how to make the most for themselves 
at the expense of shareholders. 





OUT IN THE OPEN. 

In the official circular which the United States Rubber 
Company addresses to the stockholders calling a special 
meeting to authorize an issue of $20,000,000 10-year 6 
per cent. collateral trust sinking fund gold bonds, it is 
frankly admitted that the sale of this bond issue is to be 
made to a syndicate in which some of the directors will 
participate upon terms which are regarded as more favor- 
able to the company than those of any former refunding, 
and which will be announced at the special meeting of 
the stockholders on December 29. 

The spirit of frankness in telling the stockholders that 
some of the directors will take a hand in the syndicate 
that is to finance the sale of bonds, as shown in the 
circular, marks another epoch in corporation financing 
which goes far to comply with public clamor for more 
publicity for the stockholders. 

The public has never found any reasonable objection 
to directors independently assisting the financing of a 
corporation in which they were interested when it was 
necessary to develop its business if the terms were 
not onerous and worked no hardship on the enterprise. 
What the public complained of was when corporations 
surrounded their operations with a veil of secrecy. 

Corporations are finding out more and more every day 
that by absolute frankness’ with their stockholders they 
can depend upon a hearty cooperation from them. The 
development of this spirit of frankness will do more to 
allay friction with the public than could anything else. 

All the stockholders want from corporations is for 
them to have confidence in their good judgment to ap- 
preciate what is best for them, and they will then be 
quick to respond to any financing that is found necessary 
to strengthen and develop their business. 

Let us hope that such efforts of closer cooperation will 
become more contagious among corporations. Its effect 
for good cannot help but reach far into the future. It 
may lead again to the golden era of a few years ago, 
when the public invested unhesitatingly billions of dol- 
lars in American securities, whereas of late years on ac- 
count of the exposures in High Finance, it has developed 
a state of mind which even carried distrust to securities 
of unquestioned value. 





Will You Accept This 
Business Book if We 
Send it Free? 


Sign and mail the coupon below. Send no 
money! Take no risk! 

One hundred and twelve of the world’s master 
business men have written ten books—2,193 pages 
-—I,497 vital business secrets. In them is the best 
of all that they have been able to squeeze from 
their own costly experience about 
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Purchasing —Retailing —Position-Getting 
an ts —Wholesaling —Position-Holding 
“TOLC tior $s - 1 A Fy 
nw oom Manutacturing —Man-Handling 
inting a ae 4 

pa na E Insurance —Man-Training 
—Time-Keeping —Real Estate —Busines { 
—Cost-Keeping —Public Utilities Business ,Generaish > 
Pb iets —Bankin —Competition Fighting 

Advertising raed and hundreds and hun- 
—Correspondence —Organization dreds of other vital busi- 
—Salesinanship —Systematizing ness subjects. 

A 9,059-wor 1 booklet has been published describing, explaining, picturing 
the work. Pag nd 3 tell about managing busivesses great and small; pages , 
4and 8 deal w credits, collections and with rock-bottom purchasing; pages 
6 and7 with handling and training men ; pages 7 to 12 with salesmanship, with 
advertising, with the marketing of goods through salesmen, dealers and by 
mail ; pages 12 to 15 withthe great problem of securing the highest market 
Price for your services—no matter what your line ; and the last page tells how 
you may get a completeset—bound in handsome half morocco, contents in col- 
ors—for less than your daily smoke or shave, almost as little as your daily 
newspaper. wie . : 

Vill you vead the book if we send tt free? 
Send no money. Simply sign the cougon 
r—The System Co., 151-153 Wabash Ave., Chicago—4 
lf there are, in your books, any new ways to increase my business or 
my Silary, I should like to know them. So sendom your 16-page free 

lescriptive booklet. I'll read it. 156-125 

Name 

Address _ 

Business 

Position —— — —_________ _- 
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CURRENT QUOTATIONS 








NW. Y. CITY R’'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations A eas, electric light, 
power and railway securiti furnished 


SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Ce., 52 Breadway, 
New Yerk. 


LYING BONDS. 


Queted by J. K. poe 
Street, N. 


Bleecker St & F Fy ist 48 190, J&2J © 
924 JI 


York: 


Bway & 
*Cent Un Gas Co list 


Christopher & 10th St 4s, 1918.. 
Col & 9th Ave ist 6s 1993 

Dry Dock, E Bway & B 6s 1932.. 
D D, B Bway & B ctfa bs 1914.. 
424 St, Man & St N 6s, 1910... 
Lex Ave & Pav Ferry 6a, 1993... 
Met St Ry Gen 6s, 1997 

Met St Ry Ref 4a 2002 

Met Crosstown 6s, 1920 


sabes geeabeibdves mentees. 
OO SZ nema ZmenOurPOOumOurPZOOmanrPbaeozeda 


ee 
R=28 
to 


Third av Ry ist 6s 1937 

34th St Crosstown Ry Ss, 1996.... 
28th & 29th St Ctwn Ry 5s, 1996. 
Union Ry ist bs, 1942 
Westchester Elec Ry 6s 1943 


Am L & T Co com 


ee 
S3zsse8 


Peoria L Ce com 


0 
bd 


Westchester Lighting 6s, 1960.... 
White Plains Ltg és, 1938 


*And interest. 


AMERICAN OITIES RAILWAY & 
LIGHT COMPANY SECURITIES. on 


Quoted by Isidore Newman & Sons, 25 Spent & November 28.. 
30.. 
" . pf we 87% oy 
coe, ee 2 iS Soa. ok Rye 2. 
bp BBa.ccce «- 102 §=102% se ibe 


‘es. 92 ee eas 
. rig ts. aps & int. 
96 ©6100 


96.67 
96.73 
96.86 
96.27 
96.54 
97.55 
97.55 
96.27 
97.55 
68.11 


High in Dec.. 
Low in Dec .. 
1% High in 1908.. 
100 Low in 1908.. 


ber 27 of .82 


vember 27 of 





Ni le pia. eeerecoes 
Nashville Ry. & . com. 


November 27 of .09 


ELECTRIC LIGHT AND TRACTION 


SECURITIES. Month 
Eglinton, Hammond & Andrews, @ Wall &., N.Y, December 


ee eeeeeeeee 


October 





GN GRD Oidcdccksccccccccass pris 


THE GENERAL SITUATION, 
Thomas Gibson. 


The general situation continues satisfactory but there is 
nothing to suggest abnormal betterment. This is as it should 
be. We don’t want anything abnormal either in business or the 
stock market. Wall street has a “tip” probably correct, that 
the President’s forthcoming message will be a bland and re- 
assuring document, with the mute on the harsher verbal notes 
and a blue ribbon tied to the big stick. This helps some but it 
is not at all capable of producing values or bringing about a 
permanent advance in stocks. According to the laws of com- 
pensation it is all right to give Mr. Roosevelt undue credit for 
his kind words, however, as he was blamed last year for a 
decline which he did not produce and could not have’ prevented. 

The hardening in money rates is more important than any 
other single factor. It is quite certain that a good portion of 
our recent advance has been due to the hiatus between the 
price of money and the income yield on seasoned securities. 
It will not do to be too literal in comparing these two factors, 
however. We cannot reasonably figure that if money is worth 
6 per cent and good securities yield 6 per cent. the equilibrium 
has been established. Securities always yield more than money 
loaned on good collateral not subject to fluctuations. I have 
never seen this difference estimated, but it is being worked 
out now and will be set forth in next week’s letter. The meth- 
od of arriving at conclusions will be to examine income yield 
under normal conditions over a long period and compare this 
yield with temporary rates for time money. We may thus 
establish a rough rule of thumb. 

The general situation is sound and satisfactory, but there 
is no wonderful or unprecedented improvement. 


Lamarche & Coady, No. 


Mone 9 ey Gas Wks ist a. 1938... 
7th Ave cons 6s, 1943 
Bklyn Un Gas Ce ist cons ‘on 1945.. 


be. 
*8t P GL Co gen mtg 5s, = 
af RY Fy tr bs, 169 
*Syracuse Gas Co Ist 5 s,1946.. 
*Tri-City Ry & L Ce ist 6s, 1923.. % N. 
Wash Ry & EB Ce cons 4s, 8 
Am L & T Co 6 p ¢ cum pfd stk.... 


stock 
T-C Ry & L Co 6 p e cum pfd stk.. 


Tri-City Ry & L Co com atk 
feces } > © pe an sa ee 


*Ané accrued interest. 


AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices ef 23 Active Rails, 18 Ae- 
tive Industrials and 41 Rails and Industrials sinee 
November 27, and high and low prices for Decem- 


ber and for 1908, were as follows: 
23° Ralls. 18 Ind. 41 ~ S lL om. 7 Int. Int. 
73 


i 58.62 
23 Active Rails show an advance since ‘Novem- 
18 Active Industrials show a decline since No- 


41 Rails and Industrials show an advance since 


COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 115 Broadway, N 
High. Date. 


2s Broad Street, New Asked, Yield. 
Amer Cigar Co ‘‘A’’ : 97% 5.15 

Bid. oN Amer Cigar Co 3 964% 5.10 

Amer Telep & 101% 

ior Atlantic Coast Li 100% 

10% 102% 

100% 
100% 
101% 


g 


Norfolk & Westera 
Pennsylvania 

Southern Railway 100% 
Tidewater Co ° 100% 
United States Rubber Ly 100% 
Westingh Bl & M Co unde 100 100% 


MiSCELLANEOUS STOCKS. 


Quoted by Frederick W. Banfield, 20 Broad St., 
» # 


101% 


LEAR P RR POP PPP TR ARR BH MS 
RSKKRSSSRRRSHRSRRRRSSS 


~ 
o 


Stocks. Bid. 
American Brake Shoe, 90 
American Chicle, common . 

American Chicle, pfd 

American Tobacco, common 

American Typefounders, common... 
American Typefounders pfd 

Borden’s Con. Milk common 
International Silver pfd 

Royal Baking Powder common 

Safety Car Heating & Lighting 
Standard Oil 


*Ex dividend. 


NEW YORK BANK QUOTATIONS. 


Revised by 8S. H. P. Pell & Co., 43 Mxchange 
Place, New York. 


sy Bid, Ask. 
36. o os ie dgoestene, Exchange . & 2 250, 
86.34 -30 ee Bank 5 425 
85.57 we 17 aon silessiiiniate cman reson Ad 350 
85.70 13 Commerce y 195 
86.42 -72 Corm Exchange ........... 
86.42 ee First National ........ coo 
85.57 Fourth National ......... 
86.42 Market and Fulton....... 
is ers 


NEW YORK CITY BONDS. 
a by Judson G Wall, 16 Wall *. ne 


“ue "es. "67, Int’c..... cccccccccece 112% 
4%, Nov., 112% 
. 4%s, May 104% 
Low. Date. Last bea. 4s, Nov., 103% 
9.10 .12—.13 4a, May, 
8.75 |. 15—. 76 

8.90 -T4—. 75 
8.77 TT. 78 
8.77 
8.81 
8.84 
8.77 
8.71 
8.50 


cna a 


.81—.78 
.81—. 82 
.17—.78 ee 
.T7—.78 Noy, '1@, Rev.... 
.67—. 69 


oem oe *Coupon and registered. 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, New York. 


The trading in the cotton option list has been noteworthy 
only through the liquidation of some contracts by the long in- 
terests, pending the publication of the government final esti- 
mate of the yield, in connection with the selling of hedges by 
spot interests has given the market an easy undertone, and re- 
sulted in a decline of about $1 a bale. However, there has 
been no change of sentiment regarding the ultimate course of 
values, as the friends of cotton have been encouraged by a 
further advance in dry goods, which has caused no cessation in 
the urgent demand from merchants here at home, where trade 
promises to reach record breaking proportions in the coming 
months. It is not surprising that the movement has been of 
a record-breaking character, with the consequent tinge of 
bearishness that has been imparted to statistics, but mill tak- 
ings and exports have also been on an enormous scale, and, 
while accumulations at the interior towns and ports have been 
pointed out by the bears as sufficient cause for a decline, evi- 


dence is so strong that the farmers’ holdings are so small, that 
exhaustion in the movement is confidently expected to manifest 
itself in the near future; therefore, such arguments have not 
been operative against prices to any extent. 





AMONG PUBLIC UTILITIES. 
The Chicago Record-Herald says that the acquisition 
by the Cosmopolitan Electric of the Commonwealth Edi- 
son Company is officially confirmed. 
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THE SHAME OF THE CURB. 
The Manipulation of Rawhide Coalition. 

Not even in the days of the most brazen debauches on 
the New York Curb market have spectacles been wit- 
nessed like the one represented by the manipulation of 
the stock of the Rawhide Coalition Co. There came to 
New York a few weeks ago a man of the worst possible 
reputation, with trunks full of stock certificates who 
started the boom. In the year before the panic this 
same man manipulated a number of financial swindles 
from Goldfield, Nev., under the cover of a firm which 
styled itself, L. Sullivan Trust Co.—a concern which 
disappeared after having unloaded enormous quantities 
of questionable mining stock, having succumbed under 
the attacks of those who revealed the character of the 
humbug in back of it. 

This time the real man who is back of the artificial 
Rawhide Coalition boom is hiding under the name of 
Nat C. Goodwin & Co., Incorp. Of course he secured 
the comedian’s co-operation and use of his name, for 
a good and substantial consideration—but the methods 
used to unload this worthless truck on the public are 
the same, false statements and artificial advances in the 
price of the stock to impress fools with the belief that 
there is a real market for the stock and a good demand 
for it. 

In advertisements published in hundreds of papers 
under the name of Nat C. Goodwin & Co. people are ad- 
vised to jump into the Rawhide Coalition stock without 
delay on the assurance that it will continue to go up 
until it reaches $5. ‘I urged,’ says the advertiser, 
“purchases at 40 and now the stock is over $1.15.’’ Then 
he proclaims: 


I repeat that Rawhide Coalition shares are easily worth $5; 
that at anywhere under $3 they are the one best purchase on 
the entire American securities list, and that the advance in the 
market price of this security has only begun. 

I urge immediate purchase at present ridiculously low quota- 
tions. 


And on the following day Goodwin & Co. inserted ina 
long list of papers advertisements from which we quote 
the following sentences: 


The rise in the price of this security during the past month 
from 40 cents to $1.02 per share has been sensational, but it 
is as nothing compared with what is about to transpire on 
the curbs and exchanges. 

We predict two dollars per share for Rawhide Coalition with- 
in sixty days, and five dollars per share within six months. 

Buy “at the market’’ today. A few points more or less at 
this time will mean nothing in the final reckoning. Order 
through your nearest broker. Use the wires. Don’t wait to 
write. 


It is not necessary to know much about the Rawhide 
Coalition Co. or its entire staff of directors. It suffices 
to know that George Graham Rice of Reno, Nevada, is 
the second vice-president of the company, which is 
enough to arouse suspicion that the stock manipulation 
is nothing else than a raw swindle, for said George Gra- 
ham Rice is not known to ever have been connected with 
anything else than gross swindles. Since he started his 
career of crime—a between-act which consisted of a 
term spent in a reform institute maintained by the State 
for criminals—he seems not for a moment to have 
touched a single honest proposition. Some of the most 
gigantic frauds perpetrated on the public have been insti- 
gated or managed by him. Foremost among these are the 
Maxim & Gay race track swindle, which the postal au- 
thorities suppressed, and the Larry Sullivan Trust Co. 
swindle, which collapsed soon after its real character 
was shown up by the Financial World. 

All the fake news that are circulated about Rawhide 
Coalition reveal the fine Italian hand of this man. So do 
the constant advances in the stock—made possible by 
the co-operation of a number of brokers to whom Nat 
C. Goodwin & Co. refer in their circulars. 

That such a swindle is possible in the year after the 
chastisement of the financial district, and only a few 
weeks after the N. Y. Curb has promised to be good, is 
a shame that will invite its proper punishinent in due 
time. It must bring new condemnation upon the New 
York Stock Exchange, for the thousands of victims of 
such fakes in every part of the country don’t know that 


the stock exchange has nothing to do with the curb. In 
their eyes, especially when they get fleeced, everything in 
Wall Street is one and the same thing. 

It may be advisable for those who understand the swin- 
dles that are going on in the curb to draw Governor 
Hughes’s attention to this ‘‘market” so as to enable him 
to recommend its purification. A market that sinks to 
the level of a hunting ground for confidence men is of 
the most dangerous kind. If it can’t get rid of the 
swindlers it should be wiped out. 





GETTING THE SHEARS READY. 


Business of the Allis-Chalmers Company during October and 
the first twenty days of the current month has shown an in- 
crease of between 6U and 65 per cent. in the matter of new 
orders and plant capacity is now being operated on a basis of 
about SO per cent. of normal; which compares with 60 per cent. 
two months ago. Earnings of the company are satisfactory, 
being in excess of interest charges and accruing in surplus 
applicable to dividends on the preferred stock. It is predicted 
that payments on the preferred shares will be resumed some 
time during 1909. 

Above notice appeared simultaneously in a large num- 
ber of papers the other day and has probably had its 


origin in the offices of the company. Similar notices 


speaking of a resumption of dividends appeared in the 
press in the fall of 1907, when the preferred stock was 
marked up to 71. At that time the insiders bought 


up the stock cheap and manipulated it up to 71 and 
succeeded in distributing mest of it with enormous prof- 
its to themselves. Above notice is evidently put out for 
a similar purpose—to shear lambs. The insiders who 
have manipulated the Allis-Chalmers stocks have al- 
ways been able to get big profits out of those lambs who 
believe in everything they read. 





IN WHICH EYE WAS THIS TWINKLE? 

The stockholders of the Redman Mining & Milling 
Company, another frost he promoted, are appealed to in 
red ink by W. T. Wintemute, 17 Battery Place, New 
York, to exchange their stock with a little more cash, 
which is always the case, for Gold Run shares. In ex- 
plaining why he urges them to act at once, Mr. Winte- 
mute tells about a representative of European capital 
calling on and urging and begging him to take the Gold 
Run propostion to Europe, where every share available 
can be sold for a dollar a share. 

Here is a part of the conversation as the confiding Mr. 
Wintemute relates it that he carried on with this Euro- 
pean capitalist: ‘‘Why,” he said, ‘“‘what do you care for 
your obligations to your clients when you can make in 
actual profits to yourself the difference between your 
option price and $1.00 per share. He subdued the twinkle 
in his eye.”’ 

That subdued twinkle, we are inclined to think, could 
be caught first in the eye of the writer of this red-inked 
circular, as he must have chuckled to himself over the 
effect this story might have on his clients. 

Mr. Wintemute proves himself about as good a humor- 
ist as he has been a promoter of mining companies. 





THE BURRS HAVE ANOTHER MAGIC MONEY- 
MAKER, 

Although the stock of the People’s Associated Oil Com- 
pany is sold over the company’s own name, Burr Broth- 
ers, Incorporated, are virtually behind the promotion. 
For that reason, it is not at all remarkable to read the 
extravagant claims made about this stock as an invest- 
ment. These claims run the gamut of the wildest as- 
sertions, from proclaiming the stock a ‘“‘magic money- 
maker” to promising that $100 invested at once might 
pay $400 a year profit. 

Instead of any such profits, or, indeed, any at all, it 
is far more probable that, after a short time, those who 
put their money into this oil venture, behind which stalks 
Burr Brothers, Incorporated, will be wondering whether 
it has gone up in smoke or fallen with a lead weight tied 
to it into some abysmal pit. Although this concern has 
for a number of years promised great fortunes for the 
fifty-seven varieties of investments for which it has stood 
sponsor, not even a searchlight can get a trace of them. 
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MARKET NEWS 
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To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patrenage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 
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Marconi Wireless 
Telegraph Company 
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THE WEEKLY BOND BUYER 
FINANCIAL CALENDAR SUPPLEMENT. 


Subscription price (no other cost) $12.00 per 
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tory of the United States Included 
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Guaranteed Stocks. 


Furnished by Joseph Walker 
Broad St. 


Rate. 
Albany & Susquehanna.... 9 
Albany & Vermont....... ° 
Allegheny & Western..... 
Augusta & Savannah....... 
Beech Creek ....... esccecee 
Boston & Albany........... 
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KANSAS CITY, MEXICO & ORIENT. 
Quite cheering news about the progress of the Kansas 
City, Mexico & Orient is given out by Mr. A. E. Stillwell, 
the president of the railroad. He states: 


The Sweetwater gap will be finished in the course of a few 
days. Our first important through connection was made with 
the Colorado & Southern at Chillicothe, Texas, during October. 

Earnings at once began to show an increase, and for October 
were $113,000, the largest in the history of the road, and an 
increase of $32,000 over September. A through train service 
will be inaugurated about December 1, Wichita to Sweetwater, 
giving us in this one section 432 miles of connected track and 
putting us in position to do through business with the Colorado 
& Southern and Texas Pacific. 

During the past year we laid 135 miles of track. We plan 
to finish the track to San Angelo, giving us the business of one 
of the most important cities on the line, and affording a valu- 
able connection with the Santa Fe road. 

All of the grading between Sweetwater and San Angelo is 
completed, and with the track completed to San Angelo, we 
will have 510 miles of track in one section. 

To aid us in this work, we have just sold in London $575,000 
6 per cent. five-year notes, and are offering in the States $100,- 
000 6% per cent. two-year notes. 

That Mr. Stillwell was able to continue the work in 
the months of the greatest gloom by raising the neces- 
sary funds shows the great confidence the investing pub- 
lic have in him and in the importance and value of the 
railroad, which, when completed will become not only 
one of the most important transcontinental systems, but 


also a highly profitable enterprise from the start. 





BRITISH COLUMPTA COPPER. 

When the stock of this copper company sold at 3% 
some time in the last quarter of 1907, the Financial 
World called attention of investors to the desirability 
of this stock and later repeatedly stated that there was 
good profit in an investment in it. Since then the stock 
has continuously advanced. It is believed that it will 
go on a dividend basis within the next six months. The 
Wall Street Journal, in its issue of Nov. 30, has this to 
say about this company: 


British Columbia Copper has been very firm on the curb re- 
cently, and of the many copper issues out there, many people 
believe that this company has a future. It has taken ten 
years to make this mine what it is today, and if labor condi- 
tions continue favorable and the weather in the winter fairly 
moderate, the operations should show improved results next 
year. The stock sells at 84 now. The low this year is 4. 
The range of prices for 1905 shows, high 11%, low 5%; 1906, 
high 15, low 6%; 1907, high 14%, low 34%. The company owns 
low-grade copper lands in Greenwood, British Columbia, and a 
smelting plant of 2,000 tons’ daily capacity. It enjoyed a 
rather quiet but steady market on the curb during the greater 
part of the year, but large blocks of stock have been absorbed 
and taken off the curb. 





OSTRANDER HAS SOME GOOD NEWS. 

All those who bought Dunlap Carpet Co. stock are 
apprised by William M. Ostrander, who sold this triple 
plated gold brick, that he has some good news for them. 
The good news consists of an exchange of real estate for 
this stock, by which he claims they will not lose a dollar. 
Presumably this exchange of a worthless piece of en- 
graved paper for a deed of property at inflated value 
calls for a further contribution of cash. 

This is a hackneyed trick, which is employed by get- 
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the class and standing of securities deserving 
the confidence of a sound and profitable 
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rich-quick promoters, as Ostrander has proved himself to 
be, to wheedle more money out of their clients. After 
deducting the value placed on Dunlap stock from the 
real estate there undoubtedly will still be left a nice 
profit for Ostrander. He has tasted so long of luxury at 
the expense of the public that it is not to be expected 
of him that he will give anything good away free. 





—The property of the Pittsburg Lead & Zinc Co., 
which is advertised for sale under bankruptcy proceed- 
ings, has been appraised at $5,500. When the company 
was launched its capitalization went into the millions. 
Bank references helped getting the investors into the 
stock. The outcome of this promotion ought to serve as 
a lesson to those who, in their investments, are governed 

by claims, smooth talk and bank references. 








The Wabash-Pittsburgh Terminal Railway Company 


Second Mortgage Bondholders’ Committee 


The Second Mortgage Bondholders’ Committee, under the deposit agreement dated 
June 2, 1908, hereby gives notice that the permanent certificates of the Depositary 
representing deposited coupon bonds have been listed on the New York Stock Exchange. 
The Depositary is prepared to exchange the temporary certificates representing 
deposited coupon bonds for permanent engraved certificates of deposit. More than a 
majority of the outstanding second mortgage bonds have been deposited under said 
agreement, and the Committee has extended the time for the deposit without penalty of 


said bonds with the Guaranty Trust Company of New York, 


New York City, until the close of business December 31, 1908, after which date no 
f the Committee and subject 


further deposits will be received except in the discretion o 
to such penalty as it may impose. 


Address all communications to Alexander J. Hemphill, Secretary, 


S Nassau Street, New York City 


Dated New York, November 25, 1908. 
JOHN W. CASTLES, 
Chairman; 
HENRY S. REDMOND, 
ANDREW J. MILLER, 


HORNBLOWER, MILLER & POTTER, Counsel. 


PERSONALS. 

Henry Stanton Leverich has been ad- 

mitted in the firm of Lathrop, Haskins 

& Co., of No. 1 Wall street, as a general 
partner. 





American 


Car and Foundry Co. 


The market letter of December 3 
discusses the affairs of this cor- 
poration. A limited number of 
copies have been reserved for free 
distribution. 


THOMAS GIBSON 


Corp Exchange Bank Building, New York City 


28 Nassau Street, 


~ Committee 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNEOTICUT 


Will pay par and accrued interest for’ 


the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 





TARIFF MEN ARE ALARMED. 

From Washington comes the news that 
the Ways and Means Committee will 
place pig iron, steel billets, anthracite 
and bituminous coal, lumber, leather, 
hides, shoes and wood pulp on the free 
list, unless testimony of great strength 
is offered to the contrary. The leaders 
of the house, it is said, have concluded to 
take the bull by the horns on these arti- 
cles of general consumption and trust to 
the Senate to look after the interests. 

Concerning the steel and iron duties, it 
is said the committee feels that Andrew 
Carnegie’s statements have not been an- 
swered by any witness who has appeared 
before the committee. In fact, the so- 
called steel trust has apparently made 
little or no effort to refute Mr. Carne- 
gie’s assertions. 

CLEARING HOUSE EXAMINERS 

An effort is being made by the exe- 
cutive committee of the Clearing House 
of the American Banker’s Association to 
bring the clearing houses of the country 
to see the value to conservative banking 
of appointing special examiners to ex- 
amine the condition of the members in 
addition to government and State ex- 
amination. 











THE 
ie 
National Bank of the Republic 
OF CHICAGO 
Statement of Condition at Close 
of Business November 27, 1908 
RESOURCES. 

ee ee ee eee $13,902,432.66 
United States bonds.. ........ 832,399. 
BE QED cccce Gibeeddeccceccs 26,376.80 
Cash and exchange.......... 11,295,185.96 

WORaE ho bin se W394 deans Bealeen $26,056,395.26 

LIABILITIES. 

Capital stock paid in.. ....... $2,000,000.00 
Surplus and profits, net.. ..... 1,272,635.98 
Reserved for taxes....... ..... 28,000.00 
Currency in circulation.. ..... 800,000.00 
DT Dhvccecees, 600 vee 33,000.00 
Due depositors ................ 21,922,759.28 

ae Se eee $26,005,395.26 

OFFICERS: 


JOHN A. LYNCH, President. 
W. T. FENTON, Vice-President. 
R. M. McKINNEY, Cashier. 
O. H. SWAN, Assistant Cashier. 
THOS. JANSEN, Assistant Cashier. 
JAMES M. HURST, Assistant Cashier. 
WM. B. LAVINIA, Assistant Cashier. 
W. H. HURLEY, Assistant Cashier. 


BOARD OF DIRECTORS: 


JOHN A. LYNCH........56 seeees President. 
CHARLES H. CONOVER, 
Vice-Prest, Hibbard, Spencer, Bartlett & Co. 
CHARLES R. CRANE, .Vice-Pres., Crane Co. 
JOHN V. FARWELL...of J. V. Farwell Co. 
J. B. GREENHUT... .... Capitalist, Peoria. 
H. W. HEINRICHS, 
Vice-Pres., M. D. Wells Co. 
ROLLIN A. KEYES, 
Of Franklin MacVeagh & Co. 
ROBERT MATHER, 
Pres. The Rock Island Co. 
JOHN R. MORRON, 
Pres. Diamond Glue Co. 
HENRY SIEGEL, 


Pres. Simpson-Crawford Co., New York. 

BW. B. STRONG ....cccees ccccvccs Capitalist 

LOUIS F. SWIFT.....President Swift & Co. 
FRANK E. VOGEL, 

Vice-Pres., Siegel, Cooper & Co. 

W. T. FIINTON .cccce sccces Vice-President. 


Ask for our Statistical Cards on the 
Leading Industrial and Railroad Stocks 


Ground Floor i (New) Corn Exchange 
La Salle Street Chicago P 
VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS : BONDS . GRAIN 
A Safe 64%% Investment 
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Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 

The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 

Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 











TO THE HOLDERS OF 


Preferred Stock A, Preferred Stock B, and Common Stock 


OF THE 


Chicago Great Western Railway Company 


Notice is hereby given that the Committee formed to protect the interests of the holders of 
the above stocks, as empowered by Agreement of De t, dated March 17, 1908, on file with 
the depositary, the Guaranty Trust Oompany of New York, 28 Nassau Street, New York City, 
has extended the time within which said stocks may be deposited to and including December 15, 
1908. After said date none of said stocks will be received except upon such terms as may be im- 
goeed by the Committee. 

ew York, November 23, 1908. 





SARS Ws ARTES, chatrman 
JOHN T. DAVIES, Counsel HUGO BLUMENTHAL, i , 
ALEXANDER J. HEMPHILL, Secretary J. HORACE HARDING, ranneees 
28 Nassau Street, New York CHARLES H. TWEED, 
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